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PREFACE

This isthe second updating of this manual.
New events, often with old faces, have
occurred and new flications must be
recognized.

Once againthis material has beeyaced on
the internet through thgeneroususpices of
Dr. Thomas Hall and the Global Health
Education ConsortiuflGHEC). Karen Lam
from GHEC has kindly taken care of the
internet arrangementdVhile the Consortium
has kindy seen fit to handle this material, it
must be emphasizebat any errors are the
aut hor " s.

Again, let me briefly introduce myselfor a
number of years, as a memioé the Global
Health Initiative Faculty of Medicine,
University of Albertaand former Chair,

wished andipdate the PoerRoint materialas
required. Where we have added newspaper
headlines, the slide(s) can be duplicated and
the headlineseplaced with other® provide
local flavour.

The slides have been preparetbr
educational, norcommercial purposes
under fifairused | e g i KEldstphotc 0 n
graphs and many diagrams were taken or pre
pared personallgnd can be used freelyrhe
photographs of prominent people were obtain
ed from sources in the public domain. The
rights to use other photographs, portions of
articles, and maps were puased. The
sources of graphs and tables, modified for
slide presentation, are clearly identified on
each slide.

Alberta Division, Canadian Physicians for Aid | remainindebted tdr. Thomas Hall and

and Relief] have lectured to students and
otherson t he evoluti omn.
Unfortunately, most books on this topic are
large and poorly illustrated. Fortunately,
however, nary of the explanationare
relatively simple andeadilyunderstood by all
—evenby a retired aedocrinologist such as
myself—and arecogent to our understanding
of today"s events
The desire to produce a simple teaching
manualprompted me to augment myptes,
add tomy slides call upon thehelp of other
members of the Global Health Initiativend
utilize thevery skilled artistic talentsf Sam
Motyka. This task would not have been
completed without her excellent work and
concen for the project.

Why has this manual beelistributed in this
fashon? We felt it might be of value to
convey this tet and slides to the teachers of

Global Healthso that hey could use what they

a n dhoughismandrslid® w “ s

Karen Lam from GHEC Drs. Donald

oRussel] Aree FarhimgStardey Mooistolarnd

Lory Laing, as well aslustice Anne Russell
and Elizabeth Crockfordritically reviewed
portions ofthe material. Dr. and Mrs. Dieter
Lemke, who provided care and changed so
many lives for the better during their many
years in Cameroon, kindly provided their

Again, please note, thany mistakes are
a u t hYourtsnmentsthrough GHEC,
would beappreciated

Peter M. Crockford,

M.D., F.R.C.P.C.,, F.A.C.P.

Professor Emeritu$lobal Health Initiative
Faculty of Medicine& Dentistry,

University of Alberta Edmonton, Canada
February 102009

concerns.



INTRODUCTION

Youmightquesti on t he us etherrecorhnmerdedecent booké* Maryr d

Wor |l d” . Il s this not impaverishéd couatriemareevdlviagisomes i n c e
was based upon the struggles between the couwntries, fiftyei ght by Car¢ |l i er “ s
“f i r slembcraticocountries and the languishing in the depths deepening
“second” , courdgrieenfar regiomsof poverty and deserve specatention.Sachs

the world thedevVel op aatexerds thasencdnearns to the overlapping

use United Nations terminology? Even problems of poverty, resourcepletion, and

though communisiargely associated with  environmental degradation.

the former Soviet republitias collapseth

most ofthe world i wo ul d have t égas,da prepardgthis text, | tried to sail

Since Alfred Sauvy first coined the term between Scylla- a harangue on the political
“Third Worl d” i n 195 2eft—and Chdrypdis alwkitewashen thee | |
entrenched in our lexicon and his description political right. | am not Ulysses and your task

of these countri es a swil begddeciye Howugaessiul engvoyagex pl oi t
andmisunder stood” i sasial meleen as apropos

was over fifty years agb.If we were to call

t hese counltervied 0 peudri d Refegenceso u | d

be ignoring the rich cultural heritage most of 1 . mMason. Development and Disorder: A History

these regions enjpwnd the adjective of the Third World Since 1945, University of New
“devel opi ng” iitgthabmarys _ tEHI@nd. Hanoygr, 199% 4

P . 9 ¥ Y 2. P. Harrlson In\s{?de the Third World (3rd edition),
Sub-Sahara_n countrieare worse off than they Penguin Books, London, 1993,
were i n years previ 0B.SP. Collier. STBe Bogtom Bilm)re0xf‘c‘>r08mivurstjtyh " to
define these countries, placing them in a . Srgssé NiW Ygrk, 2007W i £ o
reasonably appropriate geographical context, =~ ~ achs. ~ommon YWearh: Economies for a

_ _ . 9" ’ Crowded PlanefThe Pa&guin PressNew York,
butignoring two industrializedountries, 2008.

Australia and New Zealand/hich are located
in the Soutern hemisphereSuch

terminologyalso could result im misleading HOW TO USE THIS MATERIAL

title for this text. Whileth et e r m “ m gy thelte¥t should be downloaded and
w o r has been favoured by somilate, we a4 at the same time yasu review the slides
will stick with“ T hi r d. IMbiswed " 5, your computerSlide numbers are noted in
agree with thestatement made by Paul the text and present on the upper-teind
Harrison in the postcold warl993edition of  omer of each slide where they are color

hisrenar kabl e book * 1 ns g fof eAch chdptehido dn e¥Ep Slidedn”

that thisepilateshould be retained to focus the bottom lefhand corner ithe page

“attention and conce rlo@atlo‘hBfthéibﬁropﬁa%f’eiaﬁn%sttallh al f of
t he hu mawith thiseedersefnentnd slides are refereed as well for ease of
the continued use of this terourt i t 1 e “; B e review As slidesare in PowerPoint,

s the Third Worwild t R mddid daflbe Wfildadkd to update or
continue. alter for other purposes.

It must be acknowledgetat theplight of the
Third World is far fromhomogeneous a
pointunderscoredby Collier and Sachs in



DEFINING THE THIRD WORLD

(White numbered Slide 1)



In the year 2000, the United Nationd pu economies, they have lower determinants of
forward itsMillennium Declaration listing health such as diminished life span (50 vs. 67
eighthumanitariarMillennium Development years) and higher infant mortigli(14 vs. 4%).
Goals (MDGs)to be achieved by the year Collier also noted thdhe latter nations have
2015. Thefirstlistedvas “ t o e r a d ibeeaimmoverished by frequently overlap
extreme poverty and hunggSlide 2.%? A ping traps:

review of the remaining seven MD@s be conflict trap (73%),

discussed further in the texdlsosuggest that natural resources trap where corrupt
poverty, extreme or nois a maor rulers/elite fail to share income with the
impedimento achievingnostof these Goals. poor (29%),

Consequently, thllowing paragraphs will landlocked location with adjacent poor
belargelydevoted to the discussion of poverty neighbours trap (30%), and

in the Third Worldin monetary termsndthe bad governance trap (76%)

concerns aboutow thesefinancial definitions

areused These issues will be developed further in-sub

_ _ sequent sections.
Who is wealthy and who is not

Measures ofwealth and poverty

Sitting astride the planetre the 1.3 billion

high income occupants of the developed, At a country level, th&ross National
industrialized world led by the United States. Income (GNI) is frequently reported. As
The U.S. with other wealthy nations, includinglisted onSlide 4, the GNI comprises total
Japan, major European countries, Canada, value of goods produced, services provided

Australia and New Zealarmbmprise the (including items such as military, pensions
Organization for Economic Cooperation and and welfarewithin a country, as well as the
Development (OECD). The U.S., Japan, return on foreign investment within a given

Germany, United Kingdom, France, ltaly and period of time®

Canada have membership in th&/ GThe

latter, with the recent inclusion of Russia for Recent World Bank GNI per capita figures,
political reasons, became the8G The new measured in U.S. dollars (to be used
economic strength of other countries, such asthroughout this text), and employing
China, India and Brazil, has made many feel smoothed exchange rates, placed couwntrie

that the G8 is obsolete. into four categories based upon yearly
income:

Collier has suggested that the remaining-five Low income ($935 or less)

plus billion can be broken into two groups: Low middle income ($93@,705)

(a) the four billion in the Third Wo rld who Upper middle income ($3,76061,455)

live in ficonvemnadons g e c Hyoimone$$hl,456or more)

that, no matter how poor, have per capita

incomes that are gradually converging with A ¢ o u Gross Rdmsstic Product (GDP)
those of the rich world and alsonotedon Slide 4, is, in essence, the GNI
(b) the bottom billion living in 58 countries minus the return on foreign investmé&this
whose per capita incomes have flattened and measure, converted to purchasing power
declined in previous decadéSlide 3.2 He parities (see below), imore gemane to this
identified 58 nations, 70% in Africa, in the review for it is employedin assessingrogress
latter group. In contrast to the converging on the MDG poverty goal.




populationgrowth have diluted progress.
InternationalGNI andGDP comparisons have South Asia has the largest percentafjine
beenachieved through the usemirchasing worl d*s p9lider§®( 42. 6 %,
power parities (PPP)in which the cost ofa  Slide 7 illustrates the regional changes
| arge “basket” of go deveeenddt and 2005v Chimas seen tise
compared from population to populatibn. largest decline in those living in extreme
Through this procedureconomists are able  poverty, falling from 835 million to 20
to comparevhat a dollar, euro, peso, real, etc. million over that perio§.When China is
truly can buy and, in the aggregai&ough a  excluded, prcentage changese small and
complex formulationgreate figures indicating populationnumbers mostly increasingub

therelativelytrue values of economies. Saharan Africa remains the meossistant to
change® While the percent in extreme poverty
TheWorld Bankled International thereremainsessentiallyjunchangedj(st over

Comparison PrografiCP) hasnowupgraled  50%), the actual number of impoverished has
the PPP-based GDPglobalfigures througra increasedrom 200 million to 380 milliordue

study of over 150 economiégcluding 116 to population growth.

Third World countries, represenyj 96% of

that populatior’:® Resuls were adjusted to TheWorld Bankdata also indicated that an
conform toU.S. dollars antghe bechmark additional 1.2 billionglobally subsiston

year of 2005. The report bameavailableto $1.26:2.00 per day andlsoremain very poor
the public in 2008.Slide 5illustrates he and vulnerablé&.

globalresults®

Interpretation of the results is not without
At the time of this analysis, the Bank criticism, even by the Bank itself. They, and
recognized that the cost of living in the Third others, have noted:
World was higher than thought previoudfy. (i) PFP estimates for developing countries

Theythen sough& newthreshold for are unduly influenced by the consumption

consumption per capita that would represent baskets and spending habits of their developed
undisputed extreme poverty The average count e'fWadet sndted that “ Pl
PPRbased GDP values per capita the indices may include many services that are

pooresif the poor Third World nationsere cheap in developing count
employed and, subsequentlgeextreme to t he “pHe added.thdtfood and

poverty thresholdvas adjustedipwardfrom shelter are relatively expensive and if they

$1.00 per dayo an income guivalent of alone were included..natio
$1.25 per day'® Atthe time of thisadjust wo ul d gHigheufpod prices in 2008

ment, the report"s a uvea00 milion moreidto poversyt t hi s ne
international poverty line should not replace according to the World Bank.

national poverty lines! (i) Rural povertymay not be adequately

reflected; and comparison resistant services,
The results of the World Bank study were such as those for education, health, and
both encouraging andsobering. While the general government, were difficult to

number living in extreme poverty is down assesd>!®
1.4 billion—from thenow adjused estimatef  (iii) The$1.25extremepoverty linethreshold
1.9 billion nearly three decades ad®81) has beestronglyquestionedTh e “ New

the numbers higherthan thought oyl a few York Ti mes noted: “The p
years agd Slow progress in developmentandi n t he Wor |l d Bank®s measu
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it is hard for citizens of the industrial world to Despite all these concerns, monitoring by the
World Bank is crucial. It strongly influences

c o mpr e'h Asoder tiventy thousand
were dyingdaily from this continued
impoverishmenusing the oldedollar per day
criterion, this concern cannot be taken lightly
(Slide 8).* In recent times, gverty lines
based upon calorific and demographic
characteristics have been commonly more
than two times as
threshold'® The Bank itself, hassuggested
poverty specific PPPs for countries where
poverty is prevalert Others concur noting
that* it i s time to
extreme poverty which is based on the real
cost of

Broad indexes, such as GDP and GNI
measurements|sofail to reveal gender
differences-f or t he
poor are womef’In addition, informal non

monetized work, such as the sale of food

products and other items made in the home
(tasksso often carried out by women), is not

international policy, and provides
measurement of the progress towards the
United Nations® Mil|l
Goal of halving the 1998xtreme poverty rate
by 2015

h i g'lheGiai £oefficiert (GB)asrréquiently used

to assesshe distribution of incomenequaity

within a nationor to assessether

inequalities® Significant income inequality

d e v ewittonpa nation nsssodatedvith highér

unemployment, ircreased crime, lower

meeti ng® basi avefagemealth, skeeed dceess to public

servicesweaker property rightand politcal
instability.’®

maj or i t Iypthisdalculatior, thevaoefficienéssltwill

lie somewherdetween total equality (zero)
and total irequality (on&*  Note onSlide
10that if, theoretically, 256 of the population
receivel 25% of the income, 50%f the

analyzed as it is beyond monetary assessmerpopulation 50%, 75% of the population 75%

Other potentially large sums may be missed,

and so on, a diagondine of equality would

such as the funds that could have been deriveloe created. The e Horehz curvé which we
from the sale of an estimated one million tons have drawn on the diagramgpresents the

of fish taken from the Mekonguér and its
tributaries each yedf.Most is eaten and what
is sold is not recordedlhese indices also do
not include income derived from illegal
activities, such as opium production and
prostitution.

Finally, as GDP and GNI are monetary
figures, theybenefit from the goods and
services created by any number of activities
which might not ordinarily be seen as

stemming from positive social developments.

These activitiescan include: rescue and

unequalincomedistributionfor an imagined
country TheGini coefficient which numer
ically records this degree afequality is
derived mathematically from the ar@¥),
betweenhe equality diagonal and the Loz
curve divided by the total triangular area
below the equality diagonéh + B). The
generated fractionan bemultiplied by 100to
create the percenta@ini_index, roughly
30% in this illustration

The Gini indexderived fromC a n a Hoaehzs
curve is32.6%° The U.Svalue is40.8%% Third

repairs following floods and earthquakes, the World countries, such as Brazilaveobvious,

costs geneated by rioting and military action,
and detrimental environmental activities
(Slide 9)

large disparitiesn income(Slide 11). The
Gini indexunmasls theincomeinequalities
hidden inGNI figuresfrom Brazilandsub
Saharan countries, suchMamibia(Slide

122 While Brazil'ins Gi

enni

ni
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proved significantly in recent year&leclining
from 61.0 in 2003 to 57.0 in 20QYue to a

source. HRPR is used by the UN to determine
deprivations in the developed, industrialized

rapidly expanding economy and an enlarging world.

middle class, tls hasbeenless truan thesub
SahararAfrican nations where the growth in
the middle class has besmall and
unever?*® Global inequiity, measired by

In addition, the UN also definesnation as
being among theeast Developed Countries
by using a combination of (a) low income, (b)

Gini index reached 67.0 at the end of this pasa human resource weakness (e.g. nutrition,

century—“mathematically equivalent &
situation where the poorest twirds receive
zero incomeandthe top thid receivesevery
thing!"

TheHuman Development Index (HDI)has
been used byhe United Nationso correct for
some of themissing dad indirectly by
measuring other parametéfsThe HDI
marries togetheGDP per capitén PPP, adult
literacy (800 millionon this planet can neither
read nor writé%), averageenrolment into
education up to age 28ndlife expectancy at
birth. The HDI has been progressivelyined
since its introduction in 1990While recent
GDP per capitaalues(in PPP)for theUnited
States Canadandthe United Kingdom

literacy) and (c) economic vulnerability such
as agricultural instability, displacement by
natural disaster¥.

At present, we are in the midst of a deep
economic downttn. AsSlide 14indicates,

the Third World feels its consequences.1bo
Exports drop, tlect foreign investment may
fall 40%,andthe microcredit industry appears
to be just as susceptible to credit tightening as
bank lendhg in the industrialized world.
Remittancesiome from workers overseas has
tumbled. At present, 11%f Bangladesh s
GDP is derived from this souread there, as
well as elsewherd¢hese fundsave
outstrippedforeign aid*

justifiesthe” @pep o we r " of thd fisst u s TheGenuine Progress Indicator (GPl)was

mentioned$41,890vs. $33,375and $33,238
respectively), ther was little difference
betweerHDI values (0.951, 0.961 and
0.946.2°3% |n poor countries considerable
differencescan be seebhetweenGDP and
HDI values(Slide 13).°*° As demonstrated
on that slide, coun#s can have low GDP
values andlisproportionately higher HDI
values if progress has been achieved in
literacy, etc.

TheHuman Poverty Index (HPI) is a variant
of the HDlalso used by the UK HPI-1 is
used for Third World nations and includes:
probability at birth of death before age forty;
percent of illiterate adults; deprivations in a
decent standard of living as definedpgmsrcent
of children below age five years who are
underweightand percentof people lacking
sustainable access to iamproved water

developed by on&.S. group, Redefining
Progressin an attenpt to broaden the
perspectiven measuring economic progress.
They havesuggested that if the clean up of the
environmental anthesocial consequences of
development were factored into the equation,
thar measuement of social progress, td|
has been unchanged sirk@70(Slide 15!3334
Quite recently, theChinesegovernment
announced plans to incorporaevironmental
costsand resource depletionto its economic
calculations®

The countries we will be discussiing
subsequent sectioase largely those now
definedby the World Banlkas havindow
income economiedy GNI measurement
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AéHeal th is how and where you | ive, what you

physically, being mentally at peace, living in a family setiuhgre there is respect, affection,
and equally among all, respecting nature, and living in a society in which justice and equally go
hand in hand. 0

- Movimento dos Trabalhadores Rurais Sem Terra (MST, Movement of Landless Rural Workers,
Brazil) as quogd in R.J. Young, Postcolonialism: A Very Short Introduction, Oxford University
Press, Toronto, 2003

While povertyin the Third World is examples As the components are reviewed,
multifactorial in its origin, themajorcon students might thik of other countries they

tributing concernsnvolve place, population know—anda b o u tThidWer "ds” t hat
and politics (Slide 1. These will be exist in theirown countryamongdisplaced

discussed in sequenaéth specific and disadvantaged people.
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P LAC E air cellswith arrows imicatingthedirections
of air flow. It is important to ote that these

cells wrapped like tubes around the planet,

(Green numbered Slide 1) are orientedsthermnralund t he e
equator notits geographic equator.

a. Where is the Third World? Consequently, they move nowid south
geographicallyas the earth orbits the suAir

Unlike the industrializeavorld, largely in the lower portion of theseells, warmed by

located in the northern, temperatetjumn of thesun takes up moisture from the bodies of

our planet, the Third \Wld is significantly waterit passes overThis is especially so in

equatorial and peequatoriaf These lands ~ thehotequatorial and pegquatorial areas.

are ones of heatgegerts, droughtand As thehumidair in the tropicatells rises and

deluges.The regions of high temperature are COOIs, its capacity to retain moisture
illustrated orSlide 2. The causes lie inthe  diminishesproducing the precipitous rains
nature of the land masses and oceans characteristic othis region of the world
combined with theotationof our panet Following thisrainy seasonandwith the earth
which spins oran axis tilted 23 %2 degrees off now positioned in a different part aéiorbit
the perpendiculab its orbital plane around  and the air cells consequently shifted in

the sun As a consequence of the latter, the  position,a drierseasor-and the risk of
northen andthenthe southern equatoriah@  drought—supervengwith thegeographic

peri-equatorial latitudes aexposedn northern equatoriaand periequatorialareas
sequenceo the direct rays of the siSlide nowr ecei ving the sun®"s max
3).!

) Modifying thisvery simplified schemaare the
We havall ustrated the effects wheine ocean currentgontinental contow;, mountain
southerrequatoial andperiequatorial lands ~ rangesplattcausnd depressi ons on
receive this diredbombardnent(Slide 4). surface The hot, wet tropical areas produce
Note that slarenergystrikes other regions the great rain forestsf the Third World. The
obliquelyand, consequently, must travel great deserts result as consequences of:

further through the atmosphemehere some  descendingiry air from a tropical cel{Sahara
heat is lostandis diffused over a larger area  desertyremoeness from the oceans with

when striking the earthin our example, moisturedepleted winds (Gobi desgrivinds
during thesemonthsof extreme solar radiation blowing over cold water with little
the equatorial arssand southern peri evaporation (Namiandesert), high pressure

equatorialareas aré positive heat balance  cells altering the case of rains (Chihuahua
This heat must be absorbed, radiated back intgeser}, and locations in the lee of mountain
spaceor carried to more temperate regidns  rangegTibetan platealf®
circulating air cell€ Slide 5illustratesthese
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While the general difficulties for plant and
animal survival in the desert regions are
appreciated by most, the consequences of
extreme heat and variable moisture
characteristiof other portions of the Third
World need some amplification. Let us use
Africa as example. bte o Slide 6 the high
temperatures and, @lide 7, the variabilityin
rainfall.* The latteris contrasteavith that of
the temperate worldn Slide 8.1 Augmenting
the problemf heat and variable moistuie
the nature of the rainfall itselRains come in
bursts. In northern Nigeria it has been
reported that 90% of the rain falls in rates of
2.5cm per houor greater Asia, with the
greatest percentagéthe wor | d*" s
similar environmental problems. For
example, m Java 25% of the rain falin
excess of 6.0cm per hour

Global warming will accentuate these
weather patternsin dry regions, such as the
desperate Sahel, rains will bpottier and
more variablé.

As warm air can hold more waten,presently
wet areasainfall will beheavier and flooding
more frequent

symbiotic mycorrhizal fungj and burrowing
insects which break up the soilVe have
illustrated this diagrammatically dslide 10
which also notes the average air temperature.

Contrast ths with the tropical rain forest
Water througkput issignificantly moresuch
that onehalf the rairfall is derived from
evapotranspiratiarA sense of tls water
uptake andossis evident inSlide 11. Slide
12 illustratestherain forest soil layers with a
picture of theforest floor in Venezuelaln the
diagram, ote that the humus layes very thin
or absent due to litteemoval by lehcutter
ants and termites combined wéhcelerated

pdecompositidn dycbacseria and fungi thriving

in the heat and moisture. Note as well that the
A horizon is thin adittle humus is added and
the soil is leached by the constant rains.
Consequently, as thegture illustrates,
tangledrootslie on the surface and 90% of the
rootlets are found no deeper than the top 10
cm. of soil® Deforestation, as illustrated in
Slide 13, has disastrousonsequenced-eat
quickly destroys the A horizon which may be
lost to the ravages of the wind. The loss of
evapdranspiratiorleads tadiminished rainfall
andfurther deterioration of the micrdimate.

Discussion othe consequees ot o d a y * PDeforestatiorin the Third World continues at

intense heat and alternatipgriods of dryness
and delugdollows.

b. Degradation of ils

Discussion of theffectsof climate on soils
first requires a@rief review of temperate world
botany*® As noted orSlide 9, moistue
absorbed fronthe soil travelsupwards
through the tree carrying nutriergsd is lost
by evapdranspiration fromeavesAlso on
this slide note thaundisturbed temperasmil
is normallycovered by dayer of humus
composed of ecaying oganic matter. Below
thatis the fertile A horizon containing
nutrients, roots and rootkeaissociated with
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analarming ratgSlide 14)™° In the rain
forests of the Third Worltbgging combined
with slash and burn agriculture, in veh the
ash provides fertilizeand crops are grown
without tilling, can provide food for-3

seasons before theeeds invade and the ash is
leached awayThe ancient Mayan civilization
may have disappeared when population
growth exceedethe food generating capacity
of this form of agriculturé*

In regions such as Amania,illegal logging

is followed by cattle raisin¢Slide 15.
However, due toapid soil degradation, cattle
raising can be temporaryn this regionno

land cleared for this purpose before 1980 still



has cattle on . The Amazon basin is also
beingcompromised by thiand requirements  Heat,variability in rainfall, andthe nature of
of thelargesoya indusy which has pushed the soil h Africameanghatonly one fifth of

logging and cattle raising furtharto the the land is potential farmlatrfdClimate directs

virgin forest!#*3 plant selection.For example, arghum, millet
and casava fair better in arid climates than

Deforestation for fuel is common as well. maize. Augmenting thes concernss poverty

Two and onehalf billion people-40% of the  which ha resulted in limited synthetic

worl d“ s -pdegendloravioddpnmanure fertilizer use In 2005/06Africa used less

or other biemass for heat and ligkBlides thantwoper cent o fsynthbete wor | d*“ s
16,179.** As a consequence of deforestation, fertilizer nutrient—a quantity in absolute

largely for fuel,Ethiopia which entered the terms,little changed fronthirty years ago

twentieth century 50% foresteleft that (Slide 23)**! Developing Asia, in conast,

century less than%2 forested withresultant used54% of the worl d"s ferti
droughts and famingSlide 18§. In 2004 all owing it to take part
Haiti saw death and destruction fromrains, r evol uti on” ©hkredentbar i d pl a
flooding and landslidesf mudas a doubling of fertilizer pricesparticularly

consequence of the loss of@®f its native harmful to thepoor, has provoked riots around

forests Haiti is far from aloneasSlide 19 theworld.'®

illustrates Bangladesh, sitdad on a flood

plain, faces a constant threat, not just from its Rice productioprequiring more water than

rivers and the oceabut from a denuded the growth of other cerealis mostlygrown in

Himalayan watershed as well. paddiesand is more suited to the Asian
environmen{(Slide 24. Asia, however, faces

This dependency on bimass energgot only  severe limitdons on arable land per capita

depletes the landscapeforces its inhabitast  (Slide 25)."° In Indonesia and Malaysia, in

to spad long hours irsearch of fuel and particular, possible sites for futuieod

exposes them to toxic fuméem fires. The productionhave beemompromised by the

lack of electricity or petroleurdeprives them  development of oil palm plantations to create

of machinery fopumpingwater, planting and fuel for cooking and biofuels for Europe, India

harvestingas well agefrigeration educational and China®

opportunitiesetc.that electricity and light

provide. In addition to the lack of natural or synthetic
fertilizers, African and othéeFhird World

As noted earlierwhen the rains do conte crops can suffer from poor tilling practices,

areas of the Third Worlthey can be continuous cropping, limited crop rotation and

torrential. Fertile surfacsoil is washed away overgrazing.While droughts may be more
andthe decaing soil can be leached further  frequent in Africa, bronic waer deficiency

leavingorangeredoxisols consisting of also existelsewhere in the Third Worlas
insoluble aluminummanganesandiron populatiors increase, sours®f waterbecome
oxides(Slides 20,2).%® This soilhas few depletedor infiltrated with salt watr,
nutrients Jacks the cation exchange cajig irrigation systems salinizandevaporation

to retain them if theyre addegandwhen los=es increasdue to deforestation and

exposed to sun and &@an become so hard desertificatiorf*
that it canbe used for building material
(laterite)(Slide 22.
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Annual world food productions illustrated on  Most of these indiduals are in the Third

Slide 26% As a supplement tthe information World countries of China, India, Pakistan,

on thatslide in late2008it was reportedhat Bangladesh anddn.

“Over the past dozen years, world farm output
has barely kept pace with increased

demand..In the optaust t cr@Growthohbacteria, viruses,

act ual | y*®Somdoflthe fadioesr t . "fungl, parasitesand Insect

influencing food productior or possibly vectors
influencing it, such as biofuels and bio
plastics— are found orSlides27 and A second effecdf climate in tropical zoneis

28.22:2425.26 the creation of &ot, humidenvironment

hodile to humans, but onie whichbacteria,
The process of soil degradation gaoduce fungi, parasites and insethrive. There is

desperate reactionthe poor are most notthe ameliorating féect of winteron this
vulnerable?” As this manuscript @s being growthor —in the case oivater,food and
prepared, the newsghlightedpleas for aid vaccines-the availability ofpurification and

from Kenya and Ethiopievhere drouglghave refrigeration
created famine, a topic to be discussed further
in the secti dpage@f) “ P cCpntaminated waterost often from human

Droughts createther problemsot in the activity, means gisentery icommon,and
headlines Development requires navigable cholera orother waerborne diseasesme

rivers for water transportation of people alwaysa risk. 1.2 billion lack access to clean
resources and products. Low river flows water, 2.5 billion lack access to sanitation

during thedry season and droughts have had and two million children die yearly as a
significart impact on the development of Sub consequenceof both (Slide 30.3* The
SahararAfrica in particular’® challenge®f providing clean water and
sanitationareencompassed ithhe United
In contrast, imther regionslesperate people  Nations Millennium Development Goals.
are crowded onto flood plainghere they Fungal infectionsarefrequent andparasites
accept the risk, buildew homes, andttempt  ubiquitous Isbistemoted* sur veys i n La
to utilize the ofterrich soil. Th e U Ahbss  America and Africa have shown that fully 90
Bogardi notedhat, despitehe vulnerabity of  percent of the people studied were infested
these sites to floods, peofitarleaving these  with some form of pasi e ”
areadecausef the risk of losing pogssions  Schistosomiasisamebiasis, hoetlworm and
or land claims, anthousands of tragideaths  other intestinal wornmfestatiors are common
are the consequent€Theseconcerns have in these setting&Slide 31).
been underscored by events sihizreport

including recenstornrs andflooding inIndia Insect vectorgor human diseasare a
andBangladestand in particular, bythe constant threatFor example hte

130,000 deathshis yearwhen cyclone Nargis plasmodiuracarryingmosquito is responsie
struck MyanmafBurma)flooding the for the malarial deaths @fpproximately one

Irrawaddy river delta(Slide 29.%° Bogardi million, largely in the Third World, with
also noted that two billion people worldwide 900,000 deaths in Africa alongespite some

will be vulnerablgo devastating floods by recentsuccess in preventing its sprg&tide
2050 due to climate change, deforestation, 32).3* Dengue feveand other hemorrhagic
rising sea levels and population growth. fevers due to unchecked populatiarfs
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mosquites, ticks and rodents plague the Thirdyoung mer?® The UNFPA State of the World

World (Slide 33). In Africa the tetse fly, as a
carrier ofthetrypanosomdruceiprotozoa,
delivers s 1 ee pi n tphemars knd e s
animals through its bit&.Loss of oxerfrom
trypanosomiasiscombined with the loss of
feed through drought, can force villages to
work fields by hand.

Poverty, combined with infertile soils,
generate malnutrition—a contributing factor

in approximately ondaalf of all childhood
deaths before age fi(Slide 34.%* Protein
energydeficiency,andtheabsence of essential
minerals and vitaminsre frequenin the

Third World. Oxfam noted that the number of
malnourished rose by 44 million this past
year, bringing the total to nearly one billion
globally’ This tofc is expanded upon in the
chapter

Povertyis associateavith ineffective health
systems, the major factor contributingte

resurgence of tuberculosis in the Third World.

There a lack of care, the growing number of
refugees and displaced people, crowding,
drugresistant forms of the disegg#us
lowered immunity due to HIV/AIDS have led
to three million new cased tuberculosis
annuallyin South and East Asiandtwo
million in SubSaharan Africd® The
HIV/AIDS epidemicis ravaging the Third
World. Povertyinfluenceseducation and
other aspects gdreventionof this diseasats
spreadandits treatment It robsmany
families and communities of a productive
middle generabn (Slide 35 36). By Dec
ember, 2007, 3fillion people wereiVving
with HIV/AIDS (earlier, less refined,
estimates had been highemearly95%in
the Third Worldand 67% in sb-Saharan
Africa where 756 of the2.0million global
AIDS deathccurredthat year® In some
parts of the latter, young women are three
times more likely to get the disease than
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Population 2002 stated simply and eloquently:
i H I/ XIDS accompanies poverty, is

s "spread by poverfyand produces poverty
in it turn.o

In Botswana, where 24.1% of adults have this
disease, the average life sgas dropped to
thirty-four years** A major reduction irthe
incidence of thiglisease is &nited Nations
Millennium Development Godbr that nation
and elsewher&

Reflecting the poverty of the Third @rld, and
compounding the problem, isshortage of
healthcare workers Sub-Saharan Africa has
0.98 health workers per 1000 population, Asia
2.3,South and Central America 2Buragpe
10.4 and North America 108 Added to this

o n (pdg&e@pand 24)t i dsrihe brain drain to developed countf&¥.

At the time of a 200%eport,Zambia hadost
all but four hundred of its sixteen hued
doctors® The poor in these Third World
countries can lose out as wefhen physicians
stayin the country bumove from the public
to the private sectorWith these deficiencies,
disease and problerssich as traumand
deformity, which the industrialized watlis
largely prepared to treanayreceve no or
minimal caren the Third World, often with
dire consequencégSlide 37 38).

Jeffrey Sachs, economist and coordinator

forthe U. N. 6s Mil |l enmni
Aln my view, cl ean
and afunctioning health-caresysten are
just as relevant talevelopment as foreign
exchanger at®s . o

Il -health, with its fraternal twin , illiteracy,
generatssa N p o v e rifand the lattarp 0
producesa vicious cycle in which the

poverty trap, in turn, creates both ill -health
and illiteracy.

um Pr c
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d. Influence uponwork capacity  missing?’ The faults and branch faulsound
the Eurasian plate hageen considerable
“.mad dogs and Engl i guekeacivitygeforeonith at least 2600h e
noond ay s ued’RudpaedKipling about deaths in the Iranian city of Bam in 2003; the
the Indian climatapproximately one hundred creation of an underwater earthquake and

years agoThird World nations, battling tsunamiin the Indian Oceam 2004 resulting
malnutrition from depleted soils aflthess in well over 225,000 deathand over 800
from tropical diseases are also fighting the  deaths in northern Pakistan and India in 2005
debilitating effects of heat on physical (Slide 43).*"

activity. Har ri son noted that studies in

Europe and the U.S.A. have shown that the As a consequence tife 2004tsunami, a
productivity of manual workers decreases by Southeast Asiassunamiwarning system has
as much as half when the tempenat is raised been initiatecand, as a consequence of the

to around 35 degrees Centigradguite 2003quake, Iraris considering moving its
common i n “tSkde39illustmtpsiac sapitol from Tehran, home to seven million
not infrequent circumstancen contrast, people. Tehrais not the onlyargeThird
Landescommengd thatpeoplefrom the World city at rik from tectonic movementlt
tropicsonvi si ti ng temper atsestinsated tha#b tmetmpolitain areas with
reinforced and stimulated liye populations of two million or more are within
temper’ature”. earhquake zonegSlide 44). The majorityof

these Third Vdrld countrieshave either no
e. Problems fromgeologic plate building codes or no means to erde them.
tectonics The poorare at most risk, often building
flimsy structures in dangerous sifé¢§’ The
In addition to the ef ferendt bk a e fwgas eoladdotidentifyth he ear
geology works aginst he Third World. The biased pattern of destructiéh.
extraordinarilyslow, but ineluctablegectonic
movemeng of the large platesomprisingthe In 1993,Harrison concluded that ninety

e ar t h ‘weed& lavoatsraugh the percent of the world"s en
generation okarthquakectivity asthese —including droughts, flods, cyclones and

plates collide or shift(Slides 40, 41.% earthquakes occur in the Third World. This

Volcanic activityoccursasthe subducted factis well evidenced by thgrapheddata

pl ates melt in the h drant1999 thioughvlo9Siide 4323 r t h“ s
surfaceand tsunamis can result from Statistics from2008 World Disasters Report,

underwater tectonic movemeri&lide 42). released by the International Federation of

These concerns are largely in the Third WorldRedCross and Red Crescent Societigain

In the industrialized world only Japan and the identified this stark imbalance From 1997

west coast of North America face risk from  to 2005, onlyeight pecent of deaths occurred

tectonic movements. in countries with high Human Development
(HDI) values

On May 12, 2008, the Sichuan region of

Chinq suffeed a severe ea_trthquakb)ng the References
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PO P U LATI O N which has occqrred in tlaedefvel'o.md
natiors, and thencreasedvailability of

foodstuffs®
(Violet numbered Slide 1)

As illustrated orSlide 4 prior to European

industrialization, theseow highly developed
a. Population gowth natiors did have high birth rates and,

concomitantly nearly as high death rates.
Slightly over two hundred years ago, when thendustrialization brought economic growth
human population of this planet was and developmenand with that s i mp | e ”
approximatelyone billion, the Resrend public health measures, suchcksan water
Thomas Malthus proclaimeédh at t h e afadbetiermdtrBionA decline in the death
population mustontinue tancrease fo He T ratefollowed, accompanied by a surge in
passion between the sexes is nsagsand population growth. The latter, however, was
will remain nearly in its present staté subsequentlyempered by a societal change.
Foreseeing a geometric increase in populatiorBetter incomes allowed figilies to provide
Malthuspredicted direconsequences noting  security for their futuresanswerdesires for an
that “The power of p anfprovedstandart of livignd theftet ni t el y
greater than the power of the eadtproduce  educateheir children All these combined to
subsi st e n$ubseduently, arBatish’ reduce the birth rate sharply, even before
cartoon captured Mditu s * s  Bbow u g heffestive means of contraception were

population growth when it displayed available>®’

crowded populouforced to sit on the roofs of

their housegSlide 2. Two hundred years As a consequenc# limited or no

later, the British are notetsitting on thé developmentth i s “ d e nroagmr saipthii acn "t

roofs—unless it affords them a view of the  has occurred to a significantlgsser extent in

local soccer pitch. Was the Reveremwng?  the Third World as the rightiand diagram on
Slide 5illustrates. Parents depend on their

Inpart,yessAs t o “t he pass childientd @drkviog themn aiidprévide for

sexes”, he wasordngtothee therp dstheyadein example will be cited
World Health Organizatiohuman sexual later. As well, Zwinglenoted,the tradition of
intercourse now occurs one hundred million  fulfillment through large families has been
times per dayn this planet and therds no sustainedo a significant degreen the
question that the population has increased  African continent® The author guoteen
exponentially> We are now up to 66illion African womanwho reflected this view,

soulsand are projected to reach 9.1 billion by noting® A’ per son who doesn"t
2050(Slide 3.* However, population growth  |ooked down on because that wamnis

in the developed, indus#ilized world-such incomplete in the society
a s Ma |IEhghands Haslargely stopped

except for immigration.Replacement to As illustrated orSlide 6, our population

produce a stable population is achieved at an growth is now largely in th&hird World.

averagé fertility rate” of 2.1 childrerper Unlike the rarrow population demographio$

woman anccountries inthe industrialized the wealthy nations, the growttfi the Third

world largely liebelow that threshold. What  \World nations is broattased Slide 7

Malthus couldhot foretellwas the secalled contrasts the report&2008 fertility rats and

“demogr ap hitcsmaller tamilses, t ipspoldtion age pyramidsf Italy and
20



Nigeria®°Nigerid s popul ati on
reflects the problem in the Third World.
There more and more young peog@ach year
areentering the reproductive phases of their
lives providing the forward momentum for
Third World population growth for years until
a plateau isichieved1.2 billion adolescenjs
ages 1619, are alive today, largely in the

onty 6% af thenurban residents in the
industrialized world live in slums, whereas
78.2% of urbanites in the least developed
countries dd” The global magnitude of the
problemis illustrated orSlide 10

In discussing his home cotry, Peruauthor
Oswaldode Rivero notedhat Lima increases

Third World The postponement of pregnancyby 100 thousand yearly with the newly

and more widely spaced birtirsthis segment
is integralto slowing the population
momentum?*°

b. Urbanization

Where are all these Third Worleépple

ending up? In the citiesin 1950 18% of the
Third World population was urban, by 2000 it
was 40%and it is expected to pass 50% by
2018 In the next thirty years it is expected
that the vast majority of the wol d “ s
population increase will be in the cities and
towns and nearly all of that urban growthl
occur in the Third WorldAt presentl50-200
thousand people move from rural settings to
the expanding cities of the Third World every
day!? TheAfrican cortinentis the fastest in
urbanization-two times that of Latin

America and Asid>On the latter continent,

acquired living on formerly arable land and
stretching the capacity of the city to cope with
basic needs such as water andtssion? In
the cities of Afghaistan (population near 33
million), where NATO is presently engaged in
military and reconstruction action, 98.5% of

theurban population lives in sluntg!

Why do Third World people migrate to the
cities in droves?Why move from rural
Ethiopia tothe slums oAddis AbabaSlide
11)? There are pulls and pusheSreater
opportunities for work exist there and the
gradient between urban and rural incomes
is high —higher than in the industriakd
world — averaging2.5-fold.?° Rural poor
represent by far the greatest petage of the
total poor inmostThird World nations(Slide
12).° In the citieseducation is accessible and
developed beyond the primary leveften

China has seen the greatest urbanization withattracting the best and brighte&lectricity

another 400 million expected to urbaniae
that country withirthe next quarter century.

Megacities are defined as having plapions
greater than 10 milliormetaciies have over
20 million. Mostare conurbations
agglomerations of cities and bordering areas
fused together and most are in the Third
World (Slide 8. Huge numbers of petm
largely rural migrants, end up living in
densely populateslums grafted onto the
peripherief thesecitiesin the Third World
(Slide 9)**" UN-HABITAT defines slums
based upon: lack of water, lack of sanitation,
overcrowding and nedurable housig
structures® Based upon these definitions,
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with its many benefits is available in an urban
setting. There are majopublic health
differenceswith regard to thavailability of
clean water and sanitatio8lide 13)*
Ethiopiais an examplé! There,in 2004 81%
of urban dwellers hadccess to clean water
and44% to sanitationThe figures for rural
dwellers wee much lowe 44% and/%
respetively. In citieshealth care facilities

and personnelalso may be closat hand.As
the cities expanchowever, these benefits are
available o fewer and fewer. At present, in
low income countries, 4 out of 10 slum
children are malnourishezhd risk early
death®® In manycitiesdiarrhea and

HIV/AIDS are more common than in rural



areas® Migrant workers, working in these Where do the answers lie in handling this
urban settings, maturn to their rural homes Third World population boom? To a large

bringing AIDS back to their communitiés. extent they lie in the roles of women in

society. Landesnoted | n general , the
Rural people maybe driven offthelandby ¢l ue to a nation®s growth
drought or someother disasteshrinking potenti al i s th®A status o
landholdingsdue to population growthin recent study of 89 countries supported this
the Third World as a whole, the average view, noting that the status of women is

family farm ishalf the size of 40 years &je-  superior to the GDP in predicting the general
replacement bymodern agriculture, oras a  quality of life®

consequence aeduced prices for farm

products. The plight of the rural farmer in With regard to fertilityat the1994U.N .-

India is such thaapproximately 18,000 sponsored International Confererare

indebted farmers commit suicidanually?® Population and Developmemmr. Hiroshi
Nakajima,thenDirectorGeneral, Viérld

Not all find answers in the city. Most will Health Organization, notetl | n t h e

make less than the locals established there. Ideveloping countries, the better educated
the cities these migrants might join the 700 women start the families later, are more

million - 1 billion globally that areeverely likelytoprat i ce f ami | ¥ Ngbélanni ng
under or unemployed, but potentiallylly prizewinning Amartya Sen also commented
employable, or they may join theformal on suchnoting as well the inverse

economy, with incomeseither measurable relationships between fertility ardwoman “ s
nor taxable by their governments, lack of legalgainful activity outside the home, oppamity
formalities, and the potential for spontaneous to earn anindependent incom@roperty
organization and disturbanc¥s. rights, and social statug. As illustrated on
Slide 14, arecent UN report alssupports this
The informal sector makes up 37% of the totaview.*°
employment in the Third World and up to
45% in Africa.Accor di ng t o DAtyresent st appomuoitees for women are
subSaharan cities, formal job creation has  established in the developed, industrialized
virtually ceased to exis@and, he notes, UN world. The absence of such opportunities
projections suggest the informal sector will  may offer a major explanation as to wWb§%
have to absorb 90% o fofthe futnra popukation grawveeill appear e w

workers in the next 10 yest'’ At present, the Third World®®

Africa“s urban areas create 60% of the
continent®"s GDP but tHbwedoenane assesspghe btatus of w@men?e al i z
only a small percentage of suichtaxes, One carselect individual items such as

amounting tasomefourteen dollars per literacy, education, fertility, maternal mowrtal

capita® With the anticipated worker increase ity and life span.The gender gap between

basically in thenformal sector, this meagre  male and female literacy is improving,

sum will not increase significantly. essentially reaching equality Latin America
and East Asia. The gap between male and
female literacy remains large areasvhere

c. The role of womeré . a n dn nieracy in general is a concern, nam&puth

too Asia, Sub-Saharan Africa and the Arab
nations.®
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Importantly, suctplanningprotectsthe lives

One can also use tlgenderrelated of women. On our planet, one woman dies
development index (GDI)or thegender every minute in pregnancy or childbirth as a
empowerment measurdGEM).?® The GDI, consequence of poor healtimsafe abortion,
asdescribed“measures achievementthre absencef medical cargor pregnancies far
same basic capabilities as the Human too close togethdSlide 15.3**Ninety-nine
Development Index (HDIpage 9 does, but percentof such deaths occur in the Third
takes note of inequality in achievement World.

bet ween wo m¥ Exampteswilme n” .
be noted shortly.

The GEM fractionally contrasts 0 me n * s Examples to consider:

rolesin“ economi c lainfde pahd t.ii T al

decisionma ki ng” wi t RInitsh o sG@nagafandrthigpia.Slide 16 illustrates
2007/200&eport, the United Natiannoted two countries at the opposite ends of the
thatNorwaydisplayed the most equality in ~ ertility spectrum: Canadayell below the
GEM (0.910) Swedemext (0.906)Canada fertility rate replacement level of 2.1 children

per womanand Ethiopia well above if*°
tﬁnth(%?ﬁO) thﬁ 85 é"‘;gtee”t“o'.mﬁ La_nd Note the reciprocal relationships between
the U.Sfifteenth (0.762).” Japan, eighth in fertility rates and female literacy or GDIn

HDI ratings, was fiftyfourth in GEM(0.557)  Ethiopia he frequency ofeital mutilation
This measurement coulahly be reported for  (female circumcisionis high (74%)3" This

93 nations.Yemen wadast(0.129) procedure with its inherent serious riskis
not required by any religion but is done
When available to womenraifily planning mostly to young girls fAto
works. The United Nations Populan Fund ~ and suitability for marriage, in large part by
(UNFPA) estimatedamily planning controlling their sexual behavo uln . 0

“accounted for al mos tCONgaAgtE Cangda,eightypgreent¢fe g1 oba
decline in fertility between 1972 and 1994, Ethiopiads population is

over and above the contribution of education, al?r?nsi?\d irr:etflléh.rch?:g 3\? gngﬁéﬁag?"y ursued
the share of agriculture in thatour force, P g gey b

. S by the wealthy urban populatipas Slide 17
GDP per capitgproportion living in ursblan illustrates contrasting Ethiopia with @other
areas, nutrition>]|

e vV erhir@ W@ buntryGid@madhafiele 0 d - 7
Family planning has increased from-1B%in  family planning is more developét
the early 1960s to greater than 60% today but

seriously lags in 35 countries, 31 of them-sub China. Slide 18highligglts aspects of the

Saharar® fertility rate in China®>*° This low rate has
been aclevedu n d e r Chionaés Anone
A 2005 report estimated that 360llion fami | y 0 inponiucéd iny1979° The

latter strongly supports contraception and
usescoercive measuresuch aghreats of
work and housing restrictions, shouwduples
wish to havanore than one child. While it is

couples dichot have access to a full range of
family planning services, 140 million women
waniedto delay the next birth avoid another

pregnancy but hado access to family claimed that this policy has reduced btby
plaming, and a further 64 million e using — 400million, it has been unevenly applied, and
insufficient meansf contraceptior? led to the neglect of newborn female infants
andselected abortion of female fetadé
With a male/female child ratio of 120/100,
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China now faces the problemfiguang gun result ofselectiveabortion and the neglect of

erd (bare branches) referring tobranches of female newborn®

the family tree which will never bear fruit and

the problems that st unmated males might

pro.duce“o TheChinesepopulationis Isbister is worth quoting in summarizing the

estlmated to be slightly over33 b||||_o_n but variables influencing fertility rateSlide 22)°

the figure could be hundredg of .mllllons The effects of these variables can be quite

higher due to unreported dtdren in rural : . . .

areas® rapid as evidenced by the drop in fertility rate
with emigration to a developed, industrialized

Indonesia. Slide 9 illustrates data from nation Glide 23)

modern day Indonesfs®® Prior to

industrialization, elevation of the status of The rde of men insustaining fertility rates
women and family planninghildren played must be noted. Most studies show that women

large roles in the day to day lives of rural desire fewer children than their male
Indonesians. Thsituation in Java in the partners.’ However, they may face
1970 is a case in poir(Slide 20.™ Family g pordinatiorin the home, where more of a

planning has beea success with an early
reportshowing the number of couples
practicing such rose from 2.8% in 1971/72 to gy
62.6% by 1984/8%° Nonethelessy 197%he reSl.JIt O.f government policiestodaro and
Javanese popation had reabed such a size SmlthC|t.edsuchan examplé They noted

that the Suharto governmemioved 2.5 that, whilewomen provide 6@0% of the

million from Java to less populous islands ~ agricultural work in Africa and Asia and about
(Atransmigrasi ofsociati t HO%ipLaty Argesoagpieinmgent extesion
tensiom ** Muslim Indonesia, like Catholic ~ programs or credinight only be offered to

Italy notedon previous fde 7, has been able men. Men may furtheoffer resistance to

to achieve aignificantreduction inits contaception for religious reasons, the need to
fertility rate, illlgstrating thesomewhaﬁm?ted prove virility, the view that pregnancy will
effectthat religion can have upathie desires L eep a woman faithfuind misunderstanding

of familiesto control their reproduction — such agquating family planning with

having no children, or vasectomy with a loss
India®3® Fertility rates vary thoughout the ~ ©f POteNCy or orgasm.Unemployed mies,

country. Sen noteithat low income Southern INS€cure in themselves, may farticularly

districts where women had higher literacy ~ Suspicious of contraception

rates and more job opportunitigdsad lower

fertility rates than didicher districts,such as

Punjab and Haryana, which had fewe dAdol escence, aging
opportunities for womeh He also feltthat the  window of opportunity 0

forced sterilizaibon employed by thimdira

Gandhigovernment in the 19@notonly In 1961Frartz Fanon Algerian psychiatrist

violated human rightdbutwas unnecessary g activist, wrote about the emotional turmoil

To this end, & citedthe Indian district of created in the Third Worldy the deleterious

Kerala where théiigh level offemale . . e
empowerment producedow birthrate !nfluences of the industrialized world. About
its adolescents he noted:

rendering sterilization unnecessary. In i

Kerala there was alsan absencef sex ‘eThe youth of an undeve
selective abortion. Other areas of Indikd often idle youth. It must first of all be

China, face the problem of surplus maksa occupiedd®®
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woman"s income might be wu
basic needs, an the workplace, perhaps a

India. Slide21 provides some data from




continuednequitable distribution of nutrients,
Forty-seven years latewith the awareness theplanet has not yet reached these desperate
that the Midlle East had a highercentage of  scenarios. In part this has been due to the
young peoe (30%) of whom onguarter “gr een rieagaculturéwhichn ”
were unemployednothembserver noted: producecdhigh yield plant varietiedirst for
AfWe have a choi ce n whatinwi944fandfolhowed pyothetcdreal
They can be 100 million opportunities or hybrids.>* Use of these hybridsas teen
100 million*ticki ngsufplemedtsdbpeextensiveuse of
petroleumbased fertilizers and pesticides
According to the United Nations Population land clearingextensive water extractiaand
Fund 2007 report, 1.5 billion people onthis “ s tmiinpi ng” of ourThegeas an:
planet are between the ages of 10 and 25 andefforts at food productioreviewed on
half live in poverty on less than two dollars  previously orpage 15)appear unsustainable
per day*® In an earlier report thEund noted Manyurge that we should m®ncerned about
thatthis presentetioth olvious worries ané  what the futurénolds®*>* Patel summarized it

very optimistically— potential economic thusly:

opportunities’® They notel that, with the “é the food system is inhemtly weak. Itis
decline in fertility ratesthe prgoortion of fragile because of the size of its ecological
working agepeople(15 to 60 yearsncreases footprint, the resources needed to sustain it
relative to those in thedependent agg§-15, and the exploitation it requires>*

60 and over) creatind e mogr apl'i ¢ wi ndow

of opportunity foreconomic and social At present, wen the wealthy nationsonsume
change. The&e vary in time from region to large quantities of meanuchderived from
region(Slide 29 and demand a p p r o p r cadtlé vehich now occupy orguarter of the
investments in health and education and arable land of tis planet. Thirty percent of

conducive economic policies and govarma e "thewor | ddés grain _crop goes

—perhaps a veryerylarge order. Without animals>® According to the US. Department

such, the windowwill close again asging of Agriculture it takes sixteen kilograms of

and increasingependencgupervene Many grain and soyeedto produce one kilogram of

arewai ting for their “heefrsidldogemss feedforpne dilogrammofi t y ”

(Slide 25. pork>® Pork consumptioin the U.S.,
requiresthe provision ofpproximately 275
kilograms of corn and 45 kilograms of

e. Food production and famine soybean meab each pigprior to slaughte?’
This meat sourcéhenyields 2200

The otherhalb f Ma |l t h u sWwWolsed e qalosids/day-he generally acceptadforld

food production It was his view that the Health Organizatiomaveragedaily human

linear growth of food productioocould not caloric requirement for 49 days. Were a

match the geometriacrease in populatiohn  person to eahe corn and soybeaneal

1968 Dr. Paul Ehrlich il i s he d “ T hdrectly, rather than providing it to a pig, the

Popul at i supportB@thedMalthusian same ckorie inputwould lastfor over 500

doctrine®® This wassubsequently endorsed  days It is no wonder, thereforehat Third

by thepublications of the Club of Rome World people eat lower on the food chain

“Limits to Growth” anSlidethe more thorough

“Manki et rati ntgh Despitv t " .

these Cassandiike prophesiesand the
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A less obvious cost is petroleum. One riddenNiger today-to which might be added
kilogram of beef takes approximately 6 litres the disruption of food production and transfer
of oil to produce when the costs of fertilizers, by civil war asoccurredn the Ethiopian

diesel fuel, etc. are factored into the faminesof the 1980snd in Darfur, Sudan
equatiorr® today. Appended to this may the effect of
Al DS, “ h o lfanoli@swith the losg t ”

In_many Third World countries up to 75% of work byyoung men and womerFamine

of income is spent on food’ It is, therefore, can produce a call for cheaper foods, such as
no surprisg¢hatan estimate@52 million were  grains, and pastoraliste fishermermay find
malnourished in 206@002%° As a themselves without markets.

consequence of poverty15 millionof these

individualslive in the Third World—and ths For thefood purchasers, entitlementmay be
numberhas changed littlsince. In children lostthrough under or unemploymenwhen
proteinenergy malnutrition results in stunting desperatehungrypeople @andomon
(diminished height for age), underweight (low essential purchasghe consequences ofav
weight for age) and wasting from recent rural income vsa relativelylargerurban one;
weight loss. The incidenad these problems or when the costs of food rise as the result of
in the Third Worldis illustrated orSlide27.°°  hoarding or the selective increase in the

A severe example of protegnergy purchasing power of one segment of society.
malnutrition is kwashiorko(Slide 28). As

noted preiously (page 16, malnutrition with Poor, disorganized governments cannot offer
proteinenergy vitamin and mineral social safety netsreate work programs,
insufficien-cies— particularly vtamins A and  purchase or transport fodd help immv-

C, iron and iodine-is a contributing factor in  erishedpeople(also Slide 29. They may not
approximately onehalf of childhood deaths  even be aware of the depth ohcern. Herg

before age five. Senquotedlao Zedong“s one con
democracy. In 196after the Chinese
Superimposed on the insidious nature of famines of 19581961 killed close to thirty

chronic malnutrition are the episodamines million (), he noted:-crdcy)i t hout
which reach t heThepeu b | iyau'hase ne undezstandiogpmnat is

usually involve a maximum of 105% of a happening db6wmR00bz| ow.... "~
nati on" s angd ar@rmoktadammannn similar lack of cormmunication was evidenced
Africa with its declining per capita food by the statement of the prdsit of Niger,
production(discussed earlier on page)15 Mamadou Tandjazoncerning the famine in
Senthoughtfully notedi U n dneurishment,  that country’* He notedthenthat hispeople
starvation and famine are influenced bythe “ | o0 o k wae btdateméng lek subsequently

working of the entire economyand societyi  retracted.

not just food production and agricultural

activities.0’ He then notedthat the ability to  The 2£'century has added new concerns to

acquire food has to be earned and that Dr . S e(8litles30. lIni recent years food

hunger isthe loss ofthisfient i t | e me price®have be driven upward by ithe
increased costfdertilizers and pesticides, i

Entitlement loss Sen notedgan come about loss ofland for biofuel and even pladerived

in a variety of way$Slide 29. Forthefood plastic production; (i)iincreased amal feed
producers, it may be through draint and and beef production, (iv) climate change, and

pestilence- such is the plight of arid, locust
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(v) financial speculatioand profit tak accompanied bloss of kinship, autonomy

ing.826364.6%6 and culturaktrength® Overcrowdig
contributes to the disseminationinfectious

“Gobal i z atidamew pheaamenore tisease

created by these of fertile agriculture land

for exportcropsdestinedor the industrialized One cannot ignore thgroblems faced by

world.®” Should these marke collapse, or Third World countrieghat arerecipiens of

adverse enviranental fators, etc. occur, these refugeesThere is deavyburden of

financial impaerishment and famine can accommodatioim, often, very poor countries

follow. Slide 31notes one such example in northern
Kenya’® There210,000malnourished Somali
refugeeosccupy the worl d*"s | al

f. Other population shifts and camp, livingunder bent branches covered by

the plight of r efugees plastic sheetingbeneath a blazing susilide

31lalso provides recent data as to theanaj
As will be discussed lat¢page 6%, civil wars  recipient nation§®
and wars between nations are more common
in the Third World. Internally displaced

persons (IDPsand theemigratingrefugees References
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(Rednumbered Slide )

As illustrated orSlide2,i f we hol d
of Af eadrydoatheorigifs of humanity-
recently further supported by studiedtod
migrantchangesn themaleY chromosome
DNA —in generatonsiderable benefit came
from migrationto a more temperate climdte.
The fertile crescent modern day Israel,
Lebanon, northerB8yria, southern Turkey and
north-eastern Irag was the site of plant
domestication some 10,000 years ®agfin

ei ght “cfomsamahg thefwheat,
barley, pea and lenfi® The goat, sheep, pig
and cow were domesticated there dwdorse
nearbyin what is nowthemodern day Ukraine.
While other centres of agriculture developed
near simultaneousiy far more distant lands
Jared Diamondoted , “ Eur asi an
happened to inhigmany more species of

faced the barriers of deserts and rainforests
pluspin theAmeri¢as the narrow isthmus
between the continentd\ll these factors
contributed tohie development and dominance
of the northerreurasiartemperate world.

In this temperate zone there was a relatively
stable clmate which, wittrich soils,

agriculture ancénimal domesticatigrireed
humankind for adtities beyond survival alone
While temperate zone Asidevdoped in
advance of EuropgSlide 4), it faltered in the
fourteenth centurfor reasonstill unde
disputeand insteadthe industriarevolution
occurred in Europi the late 1700s and 1800s
(Slide 5.°> Authors suggesthat the

industrial revolution was the onsequence of
afdirenagrituktusal base, the recognition of
physical and intellectual property rights,

domestiable large wild mammalian herbivores knowledge of the scientific method,

than did peopl es *drnf
this superbly crafted text, he notéte use of
these animals for meat, milk and megyulsome
for the drawing of ploughand the drse for
riding and conquest. Also mentioned was the
development of writing in Sumésited in
ancient Iraq) anthe Eurasiarevolution of
steeland gunpowder

Diamondemphasized the difficult, but more
ready,eastwesttransfer of knowledge across
temperate zone Eurasia opposed to the
north-south distribution of informatianAs
illustrated orSlide 3 northsouth transfe
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increasing speed of communication and
transportation, plus the development of
recipient markets for goods®’ Inadequacies
in many or all of these areas continue to play
major rolesin the problems of the Third
World.”

Unfortunatelythe industriatevolution was

only slowlyaccompanied bgocial changé

Life for the average Europeaefore the 19
century was little betteand often worsethan
that of people in mor Asian countries which
had beeronquered, with other less developed
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e . 5. N.D. Kristof and S. WuDunn. Thunder
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colonialism and the actions of the present day

deve|0ped’ industrialized worldDthers a 7. W.J. Bernstein. The Birth of Plenty: How
very critical of both. To a western Canadian theProsperty of the Modern World was

L7 .. . . . CreatedMcGraw Hill, NewYork, 2004.
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»

the European settlers moving westward andthe Global Ascendancy of Capital,
through North America and those of the First nginrr‘E”Zdo'ég“ef'e'd Publishers Inc.,
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We have brokethe topici nt o “ Ptoel i ti cs by
Sword” and “PRwThslneiss by t he
to a degree #ficial for armed conquest is

followed by signed treaties, etc.andb d ay “ s

written agreements are #&lo often achieved

by an actual or implied threat of force.
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(Red numberedSlide 7)

This section will nodiscuss the early empires

before the European conquestshe Third On the debit side, colonialistkd create
World. Furthermorethe lattemwill not be problems- many major and still extatibday
discussed in grealetail except to outlinghe —whichwe must turn our attention ta-hus,
commonconsequences of these actions in thissummary of colonialismye are

devoting most of our attention to the debit side
What drove imperialismAdventure. Fame. of the balance sheeWe will be brief, cover
Fortune. hese were all factors in the Spanish features where we cayeneralize, and cite

and Portuguese conquests in the New World examples.Ishistef s publ i cati on ha:¢

in the 1500s. They were also responsible for considerableguidance in this reviewBagchi

the chartering of the English East India has added welcome perspective from the

Company ly Queen Elizabeth | in 1606he Third World®His text underscores the

formation of the competitive Dutch East India sophistication of the cultures conquered by the

Company two years lateand the empire imperialists in their search for markets and

building of the other European powgrEhis financial gain.

“pbu” was augmented by the *“push?”

unemploynent, poverty and class strife a. Political boundaries

present in Europat that timemaking new

lands and new markets appeal{@jde 8.2 Colon al conguests | argely ¢
borders and remain the source of many of our

Imperialism created a balance sheet. To its present problems. The divisions came

credit,as we have notethereisnodoulthat qui c k!l y. In 1494, two ye

these empiremtroduced the rest of the world first voyage of discovery, Portugal and Spain
to European adbvements in the arts, sciencessigned the treaty of Tordéas dividingup
and public health; encouragedde including  land in the New WorldSlide 9.° In Central

the spread of botarals for food and and South America, this led tioe Portuguese
ornamentation Literacy increasedRailways, control of Brazil-its boundaries were later
highways, irrigatiorprojects, postal and pushed westward and Spanish conquests in

telegraph systems arose, albeit largely to serveearly all of the remaining lands.
the colonials bettet? The imperialists
introducedaws withdemocratic principleao  The exploration and conquests of tifeican
matter how weaklyapplied In its colonies interior had to await the discovery of quinine
Britain
limitngthe power of t he nEuopeansfdusd itreaten ta eeeturesinland and
removing arbitrary remedies, introducing a  the conquest of African cultures alathds
jury system and the protection of shareholder rapidly followed(Slide 10).° In 1884,
and creditor rights alloimg effective financial German Chancellor Bismarck found it
markets’ It has also been suggested that necessary to call a meeting of the European
colonialism brought law, order and bureau  powers to divide up ownership of the African
cratic stabilityto Muslim countries allowing continentbecause of this competitidh
the introduction of Islamitaw on a personal  Power and primacy of arrivalf the Europeans
level® deteminedthe borders, separag traditional
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communities between two to four countries above all in the emergence of a middle
and binding ogether iliitting groups™ Two class and a national markeexisted
examples will be cited. ©the western side of ~ Pefore the modern state was formed. In
the continenBritain cobbled together feuding contrast]; tLhe_ szO“tY of Eze_ quazl X?'F'Gn
tribes to form Nigerian 1914(Slide 11). The states of Latin America, Asia an fica,
feudingin Nigeriahas gone osince with despie their hlstorl_cal and c_ultural .

: S . . differences, experienced this sequence in
corruption criminal activity in the o#rich

, o , reverse. The political authorityemerged
Niger deltaand capitéflight leaving most beforethe nation, before the national

destitue despite huge petroleureservegSee cultural identity and before the
“nalt ur as o u page)s**t°@nahe” , development of a true middle class and a
easternsidegGe r ma n y * sWoddeMarel a t unifying national market (Slide 13) 0
resulted in the forfeiture adberman East
Africa which became Tanganyika under These' g u masons can be foundhrough
British rule. The decision as to the border  out the Third World, eveim remote corners
between this new possession and Kenya was such as Melanesid. There, asn many
based upon the view that each country shouldregionselsewherearound the glohdoyalty to
have a snowy mountain. As illugtedon the local villagetown and tribefar exceed
Slide 12, Tanganyika- Tanzania since that to a distant capitol which is often the
independence got Mount Kilimanjaro and source of disenchantment and hostility.
Kenya held on to Mount Kenya.

All too frequently intenational and intra
All around the worldlines were drawr-lines  nationalwars havebeen the consequenice
in the water or across islds in the Caribbean t he s e “ q u dlsare amaaetofithen s ”
and soutkeast Asia, lines in theands of the chaos and deaths in the Democratic Republic
Middle Eastand northern Africalines across  of the Congo and Sudan todayess

continentslines everywhere thelEopeans appreciated ishe 80-plus years otarring
voyaged and competedines thadivided sincethe British and Frenchetrayedtheir
peoples andid not respect local languages  promise ofan independent Kurdistana
customs or, often, topographgusained potential homeland for over 25 millions Kurds
tribalism was one resultEthnically divided (Slide 14).*8

countries do more poorly in development,

educaton, health care and democractic

evolution® Failure to accommodate to b. Imposition of a European
topography created others problesischas  culture and anew national
trappednland nationsvith poor resourceand Ianguage

long transportation diahceqa problem for

30% of Africans)>* While the conquered peoples lacked the
material development of thetbnquerors,
These linedelped create theresent dg almost all hadtultures and survival skills
“qu-aat i o@svildode Rigergformer developed over millennifa.These were all too
Peruvian ambassador to the U.has calld frequently ignored or quickly discarded by the
them® He noted: Europeansvho wereimbued with an
filn the majority of the industrialized i deol ogi cal ®edcati | i zi ng
states, national identity preceded the languages, reflecting indigenous culture,

crystallisation of tAjRionSadndelbtPrehtbsiverd Qipptedsdd® t he

nation, reflected in a common culture, and and replaced by those of the imperial powers,
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often with variant views reflected in the
foreign tonge.” The refusal of the
imperialists to communicate in the local
language, anthe forced use of a European
languagefurther relegated the conqeel to
second class citizenshi(slide 19.* Frantz
Fanon, psychatrist and Algerian activist,
noted:

f...it (colonialism) turns its attention to the

past of the colonized people and distorts

it, disfigures it, andlestroys it ©

...cdonialism forces the peopledbmin

ates to ask themselves the question

c onst a reality,ywho atign®

European religious views also had their
impact. While odayin Third World countries
the Christian churches fight for the rights of
the underprivilegedhis was not always so

In South Africaduring apartheitl s erlyears
and recentlythe Protestant idurchhadstood
out as a centref resistancéo segregation.
Previously, howevergduringcolonial times the
Dutch Reformed Churches had attached
religious justification to apartheid, stating the

separation was divinely ordained to sustain the

purity of the white racé' In recent timeshe
CatholicChurchhas resista the oppression of
the poorin Latin America’ During the age of
empire it was used as a tool of colonial
conquest? In addition to obeisance to foreign
rule, conversion to Christianitgnd its
directives wer@lemanded Religions, often
more attuned to the natural sundings, were
supplanted. Wat was deemed a failure to
comply wa used as an excuse fubserv
ience, imprisonmenbr evendeath.

Hiding beneath the cross was the roingtwvn

c. Impact on rule

As noted by Isbistethe Europeans brought
with them their secular ideologiésn many
instances thautocratic and ostentatious
behaviourof the imperialists was not lost on
theindigenous population who mimicked their
rule when they supplanted thgrost
independenceand &en exceeded the
opulene of the colonial powerFélix
HouphouetBoigny, firgd President of the
independent Ivory Coast, mit one example
(Slide 1.2

Unfortunately, when independence arrived,
thesenew rulers were most frequently-ill
prepared for the task. Fanon noted:
“eWhen these parties
their economic agenda for the nation or the
regime they propose to establish they prove
incapable of giving an answer because, in
fact, they do not have a clue about the
economy of their own country. This
economy has always developed outside
their control éThe
countryo6s) rsacywf ces
managerial talent forces it for years into an
economy of cottage i

The supporthe imperialists fiered to specific
groupswithin a newly establisttecolonial
outpostoften led to the suppression of others.
The African slave trade (vide infra) was
supported by the preferential treatment of
coastal tribes who assisted by bringing inland
slaves to the European shii®ide 17. Many
other examples have been cited by

mercantile element of its day which placed theStavrianos More recently, the consequences

local population in servitle to European
needs.In many Third World countries the
second class status of the indigenous
populationgpersists to this date, as it does in
manynow industialized nationsvhich were
former European colonies.
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When theBelgiancolonists arrived in Rwanda official business philosophyasthat of free
theybrought with themhe pseudescience of  trade, this was not borne out in fact.

phrenologyi the use oskullmeasurementt0  stayrianos noted that there were omtyninal
assess mentaharacteristics' which they 2-3%% duties imposed by the British rulers
a}pplled o the Tuts| ‘de Hutu populations thenon British woollen, cotton and silk prodsct
living togetheruneasily, but nonetheless imported into Indiaas opposed t0 Z0-80%

relatively geacefullyas they had for q Indi ds i di
centuries>?® Nose lengths were measured, 94Uty On Indiarcotton goods imported into

head circumferences astained. and ethnic Britain.! When the industrial revolution
identity cardswereissuedn 193334 stating ~ created machinery for the manufacture of
AHut uo or ATutsi 0. T Hextileg-goughly hetween 1770 and 1840

preferentialy educated and employéuke the export of this equipment to India was

Tutsis allowed their chiefs to control théutu  prohibited as welt*® The destruction of the

majority (approximately 85% of the Indian cotton manufacturing was such that by
population) and thus controlled the nation  1840Sir Charles Trevelyan could announce:

indirectly. When the Tutsis led the “Dacca, the Mahastalleeosft er of

independence movement following World Wa
II, the Belgians decamped, switched
allegiance taheHutus and addedo the

'from a very flourishing town to a very poor
and s maliThomasBaxtey, president

ferment. At the time of the Belgian departure of the Marmheste_:r Chamber of Comn;nerce,

they left a nation eeply divided along stated in 1864: The grea
racial/ethnic lines. Power and influence, as  Was to be agricultural rather than

well as wealth and opportunitwere in the manufacturing'ladmtadmechani
hands of a small minorityf Hutus. These not been asked what its
hostilities, combined withverpopulation and andBritainma de Bax | eyfast. st at em
failing food supplies from droughnhd

environmental degiation culminatedn the  As further refected by the Britiskontrol of

tragic events of 1994and spiltover hostilities  the salt marketGandhi must have felt their

in the adjacent Demogggg'c Republic of the  ¢4ntrols were limitless and rallied his country

Congo todaySlide 18). against thengSlide 19.%°

Further westAfrican nations faced similar
restrictions on cash crop agriculture and the
d. Destruction of local industry acquisition of technical skills and machinery
for manufacturingSlide 20.* The British
In India, & late as 1930, Gandhi lamented Navigation Actsin place between 1651 and
“Before the British d&i9/fortherinhibited degelogmenthy an d
wove in her mill i ons preventngits cologies &asrshipping goods
cottage industry so wilessBritshvesselsweraiused." s exi st en
has been ruined by incredible heartless and
i nhuman p rPonhiest s eesy.... ” _
doubtful hat the home clothing industry could €. _DISplaCemenﬁrom |a_nd3;
stay successfuandhiwas making a point. ~ primary export production

The English Calico Acts of 1700 and 1721  The Europeans fenacted in their colonies
prohibited the wearing or selling of calicoes ortheir home policies of large land ownership by
silks from India, Persia or China the ruling clas8.The Spanish anBortuguese
Subsequently whi t & eB i guasbfsSouth America resulted in the
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displacement of the indigenous population andlemanded payment in Spanish bullion. When
the development détifundios large tracts of  English bullion supplies fell, opium exports to

land ownedand inheritedby people of Chinawere substituted and forcefully
European or mixednestizalood. While promotal. The Chinese strongly opposed
revoluton has produced change these sales. Their resistance resulted in two
landholdings in Mexico and Cub#oday n wars from 183932, and 185&0, resulting in
Latin America 1.3% of landownestill hold the British control of Chinese ports and the

71.6% of the land" Gini coefficients display  addiction of a large portion of the indigenous
these disparitie€Slide 2J). In addition, g to population(Slides 22,23. Opium addicthn

10% oflatifundioland in Brazil may béeld continued to be a problem in China

illegally. These largareas are held more for throughout the first half of the twentieth

prestige than development, ¢ontrast to the  century(Slide 24). Ché&ihaerkg sKa i
minifundiosworked by the indigenous government used opium taxatit finance his
populdion. In Argentina, Brazil and Chile regime ancarmy until he was deposed in
latifundio lands yield onehalf as much for 1949. With the change of gomeent, Mao

each hectare under cultivation and -d@eth Zedongsoughtto bring an end to the opium

as much per heate of total farm lanthan do  crisis and by 1960 it was controlled.
theminifundioholdings® Today,in Brazil in
response to thisnbalance, the Movement of
Landless Rural Workers, representing 12 Today in the Third World around 14% thfe
million landless peopleseizes tracts of used land—commonly the best is used for export
farml and andsustamable t h dowd pfoduction'leaving 1.4 billion people
agriculture, markets and schools under the resourcepoor and surviving on small scale
slogm , Occupy, R¥¥Fi st A6 fafning>YSeverehuridred and ninety million
cannot find food security and greater than

In the Philippines, almost yearly revolts 20,000 die daily from the effects of hunger.
occurred against land control, land rents,

monopolies and the labour poksi which No matter how roughly andciously it is
characterized Spanish conthlring its three  being handled, thimndownershipmbalance
hundred years of rufe. is being addressed. In Zimbabwe, the Mugabe

govermment-—far from being known for its
In a similar pattern iMozambique, Portugal honestyand still desperately clinging to power
used forced labour to create cash crops of —has aggressively reclaimed land from the
coffee,cotton, sisal and copra white minority which represented 1% of the
population and held 70% of its bésbd*
Sadly, the new owners have beerpiiépared

for their tasks and food shortages have

Perhaps one of the more extraordinary uses ofesulted. Within the past seveyaars
expropriated agriculturaland in one country  President Nujoma of Namibia has

to control a second was the English use of  expropriated a small number of whitevned
opium poppy plantations in Iralifor the farms>® In that country whites comprise 5%
aggressive s afdetivof t lofahe p.® milloy gopulation but own 92% of
extract in China to pay for the purchase of  the agricultural landThe South African
Chinese te&' The Chinese were indifferent to governments forcing white farmers to sell
the purchase of Biigh exportssuch as their land or be prepared to leave in order to
woollens and potteryn exchange and return 30% of the land to black South
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Africans®®®’ Previously, kackshadowned mineral and other wealtinom the continent?
just 4% of the farnand in that countryThese  Reflecting this railroad history are thaee
peopleare not alone in wanting change of different rail gauges usein Africa today.

ownership of land in AfricéSlide 25). As a result ofhesetransportatiorproblems
only 12% of African trade is within Africa

Exploitation of natural wealth has had a itself and, in some countriess enuch as one

similar story aanss the colonial world. e half of agricultural produces lost through

stories of Cortes, Pizarro and tBpanish spdlage on its way to market

desire for gold and silver in Mexico andria

are well knownso two lesser known Thesummed negativeonsequences timited

exampleswill be cited to give &urthersense  financial input,the constant payment of tribute
of the times®® Spiceswere theinitial interest  through taxationandtheinhibition of

of the Dutch East India Company i economic developnm in the coloniefias
Indonesia. Tare the indigenous population  beenanalyzedby BairochandBagchi®*° On
were treated with the philosopbythe then Slide Z7, notethatBairochusedthe per capita
governor g@neral Pieterszoon Coen “ Ma y industrial output in Britainn 1900 as the base
a man in Europe do what he likes with his  which he arbitrarilyset at 100. Note the

cattle?” declines in Third World production. n@
colony, Canada, did demonstratas in

Further b the northFrance brought its output. Whywas Canada differedt Isbister

culture, electricitysewer sgtems and rail offersseveral explanations, most favourably

travelto Viethambut divided the countryup endor si ng the thought tha
and exploited it for its tungsten, zinc and otherndustries created newealth and that the

wealth® Until its defeat in 1954, those who  wealth reinforced whatever social structure

opposed French rule were also introducedto al r eady ‘exi st ed..”

their penal system and the guillotif®ide

26). In looking at the Third Wirld in general

Bagchi has suggested
Casting her eyseglobally at theresidual AThe typical pat hs of de
control of agricultural langhaturaland past hae needed some countries to stay

mineral wealth, author Amy Chua observed: ~ retarded, transferring capital, providing
iTodayé. most st ar kI ychgapravsrpapralg and marketg fgr p y ¢
also in Latin America andlsewhere, manufactures. o
many marketlominant minorities are the
descendent s Thds, theo | oAtpresenimeseThird World countriesstill
persistence of markelominant minorities dependupon the expdrof 1-3 primary
throughout the developing world is one of products-and the pices of most primary
colonialismbés most d@oyds Habe®flidguntiftie @harp psurge
destructivd e ga i es. 0 in agricultural and mineral pricagry
recently(exemplified orSlide 28)***® In
Earlieri n t he s ec fpage h6) o n yhejfdngdist & countries receiving at least
we mentioned the lack of nigiable rivers in forty percent of export earnings fror21

Africa and the impact this has had on agricultural products or nefuel mineral
economic developmentAddedto thisare the  hroducts, Anderson and caliguesincluded
absence of a_dequate road\frica andthe such countries as Ethiopia (coffee),

established by the colonialidtsexport
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(wood and vgetables), Chile (copper and slavery, industry would have developed more
metal ores), Paraguay (vegetables and sl oWl y."”
cotton)** Comparable data has been
accumulated by the International Monetary  As a reflection othe European and Aratraf-
Fund(Slide 29).4? ficking of young SubSaharan African men
and womenwhile the world populan
de Riveronotedthis system still corresponds increased during this interyahat of Africa
to the first industrial revolution in its use of  did not! Stavrianos noted thahis depletion
unskilled labar and raw materialplacing it of African humanity made aut hori tari
“t ot adf ltoych avithtthe trends of the societies stronger anddsely coordiated

new globac api t al i 8% e c o n coneyWweak r abstructing the evolution of
new and more effective po
and that it “obstructed t
f. The slave trade trade wi t.wi ntheglimmationaf’

local horizontal economic ties in favour of
While brief, andspecfic, comments will be vertical economigies with metropolitan
made concerningansAtlantic slave trading  centers.! These and other considerations are
the general commenits the second paragraph listed onSlide 31. Stavrianos also noted that,

meld in the damaging consequenoésrab in the African regions which were rewarded
transSaharan and Eaéfrican slave for the slaves they providednly the ruling
trafficking which was initiated at an earlier classreaped the benefitand with items that
date. did not enhance the likelihood of development

(spirits, firearms, cloths and the like).
There are specifirasons whyhetrans
Atlantic slave trade appears in these notes.  The set backs in African development
The volume of human traffic out of Africa generated by the slave trade helped mask the
justifies comment estimates have suggested history of the great African civilizations and
thatup totwelvemillion slaves reached the helped generatet he myt h of Afri c:
Americas from 501, nine years aftéhe first  ignorance *Enslavemenof some 25 million
voyage of Columbuysauntil transAtlantic slave  people largelyin the Third World, still exists
trading ceasedearly fair centuries later* (Slide 32).*"
To add to the tragedy, it is estimated that only
one quarter fthose takerfor slavery survived Q. Growth of the cities
capture and the voyagesthe*New World’
(Slide 30). In theintroduction to his section on this topic,
Harrison quotes from Gandhi:
The benefit to England deserves commenttoo. i The Br i t i sh hthrough expl oi

The Africabound slave ships sailed out of its cities, the latter had exploited villages.

ports such as Bristol and Livpool, and The blood of the villages is the cement with

returned to these harbowrgth their wealth. which the edificefthec i t i es’ i s bui | t
Thus he slave tradanderpinned the

capitalism of the time anlaelped fund the The dregs of colonialism still can be fouind

industrial revolution in EnglandWould that  the cities of the Third WorldThere is a

revolutionhave occurred without it? Landes significant differece between urbanization in

concludedhat it would have but wi t h o u industrialized nations and thatihe Third
World. In the former the differences between
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urban and rural liflhave beemoderated by across Africa are increasingly adopting
wealth,democratic rulegovernment funding  decentralization as one thfeir primary

for ruralinfrastructue and farm programs,ands t r at egi es f%r devel opmen
the use ofnodern farming techniques. This

createselativerural wealth ancbpportunity h. Public health

not seen in the Third World

You have already reatieé explanation for this
In colonial times the major city ia country apparently paradoxical inclusion in a chapter
was the seat otile. This helped create the  on problems generated by tba@onial powers
“‘one city bias” evi deinthesierctd @ nmamyTHeiPpoipiud at i on”’

World countries today’ In that city, the health measures reduced death rategt the
colonial autocratprovided themselves with  failure to promote economic development
the lifestyles and privileges they were preserved the high fertility rates, a problem
accustomed to in their homelaratsd which has persisted since colonial tinf&s.

depleted the rural areas in doing 4dttle
changedvith decotonialization. Todaro and  In the few previous pages we have listed the

Smith noted that in the 19708hen the general consequeas of colonialism,

colonialists had gonenost countries in the emphasizing those with residual effe(ide

Third World were authoritarian with few 33). We will end his brief discussiowith

effective democracie® These autocratsdid Isbi st er “s summati on

not yield to standards of living more Aéel mperialism was one of
appropriate to their nations but, instead, formative movements of the modeage.

continued the lifestyles of their predecessors. It brought with it incredible cultural

Those in administrative posts and the new destruction, economic impoverishment

death, and even genocide. It opened the

world to new ideas, new technologiasgw
opportunities. It created the world we live

in, be we Ttich or poor.o

elite did the sam&-“*® City biascontinued and
the demanithg urban populatior with their
potential for riotandpossiblereplacement of
their rulers-receiveal disproportionately
greaterattention from the urbandwelling | t ¢ ohaviebdendescribed better.
governmerd thandid theimpoverishedural

communities It even created oumpression of the world we

_ _livein (Slide 34!
The ratio of rural poor to urban poor remains

high in the Third Worldodayand e&enthose
in theurbaninformal sectogenerallydo
better®*° The money obtained from foreig

We will now spend more time discussing the
continuing but morsubtle evolution of Third
World since the declinef florid imperialism
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Il. POLITICS BY PEN T THE POLITICS OF
LAWYERS AND ACCOUNTANTS

(Yellow numbered Slide 1)

As noted earlier, sinoge can only reflect colonial rule, wehave been relatively brief in
back upon theommonresidual effects of its discussion. This portion, reflecting more
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recent events and present dalationships
deservesnorespace.

World War Il dealt a damaging blow to
colonialism, leaving the Europegowers in
financial and structural ruiand incapable of
running their colonies withs firm a hand.
Following the var furtherpressure was plad
upon colmialistsby Chapter XI of the newly
minted United Nations (N) charter which
addressed theaontrols(Slide 2).! These

by the 13.3illion dollar U.S. Marshall Ian
for European aid, the IBRurned its
attention to the Third \Wld, a topic to be
discussed in a subsequent segmidtite

I MF " s—which e will discussn more

detaillater as well- was to be that of currency

stabilization. It, too, has had a major impact
on the norindustrialized world.

These events, combinedi t h t he *
led to a new era of difficulty, disruptn and

events, plus strong independence movementsgebt for the Third Worldvhich extendso this

brought to an end European colonial rule.
India was the first to leave in 1947. Others
followed, the mpority in the 1960s, Portugal
ultimatelyleaving Angolaand Mozambiquén
1975.

In addition to thedecline in European power
and the formation of the UN, three other
features characterized the yetwefore and
subsequent tthe conclusiorof World War 1l
in 1945:(a) therise of the United Statef))
the formation of the International Bank for
Reconstruction and DevelopméiBRD) and
the Intenational Monetary FuniMF); and
(c)the® c o la dahimosity between the
capitalistfirst andcommunistsecondworlds.
All had immediateand continuingmpacton
the Third World. Slide 3summarizes this
chronology.

In sharpcontrasto the depleted European
statesthe U.S. rose to prominence. Its
fledglingindustriesh e c ame t he
producersy the end bWorld Warll . By
that timethe U.S.accounted for twahirds of
the worl d*s
third of the

time —a period considered by many to be
“neo!l oni al i sm”

a. The il old war,0 plus the foil
crunch,0 and corruption T then
and now

Following the conclusion of World War I, the

struggle for supremacy between ttapitalist
democracieand the communist socialist
countries- largely Russia and Chirabegan
in earnest(Slide 4). Thefear of postwar
European communism led the Ut8 direct
aid ard loans to alliedand potentiallyallied,
governmentstarting in 1945 For example,
funds from the Marshall plan kept
communism at bay in France and Turkey.
Author Noreena Hertz noted thaatin
America received U.Said after Castroeszed
power in Cuban 1959and shortly thereatfter,
whenSouth Asiavas deemed a communist

threat, aid was sent to key countries such as
p |Sauth &oréa sThiland, jindia and Pakistdn

Prior toAmerican troop involvement in
Vietnam, the corrupant-communist regime

manuf act wirNgaDinh DientimpSouth Veetnain rezaived
pl anet " ovadourdilion dalarsi thans and grants

The strength of the United States was reflecteth Africa, communist support for liberation

in the formationregulation and action®f the
IBRD and thelMF which were conceived in
1944 andout in place in 1946 Theproposed
role for the IRBDwaspostwar

reconstruction. Wheristask was usurped

movements led o
opposition with, in an number of instancdse
funding ofcorrupt thievingdictatorssuch as
the profligate Mobutu of Zaire (now the
Democratic Republic of the Congeyho

Cc a p isuppoit of tham*

col d
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reecivedoneh al f of uvbiBsharanca“ s S

spend ng at t he amdd of Simdated 9H-Gddisafi, sarting in 1970

plundered that country for 32 yedrs OPEC progressively raisedetliax rate and
posted price¢Slide 8.2 The first precipitous

Proxy warswere foughin the Third World in  risein oil pricesoccurred in 1978vhen the

countries such asngolaand Nicaragua U.S. support of Israel ithe Yom Kippur war

With these warand potential warBnanced triggered an Araloil embargo Further

by loans, Third Vérld debt mountedArms events in the Middle Eastoted on the slide,

purchases wera major componentBurrows  producedurther increments ithe costof oil.

notedthatin 1985 Nicaragua allocated 26.2% With these events, OPEC found itsafash

of its government gending to its armed in funds. Hertz commented ...over ni ght a
forces,El Salvador 29.1%, Ethiopia 28.9% huge new supply of credit emerge#i333.5
andMozambique 3%.> He quotedfrom the billion 0o be exact”

“Campaign agaiconsetninlAr ms Tr ade”

the problemghatthese sales and proxy wars In their sarchfor a safe harbour for these

generated foBubSahararfrica (Slide 5).° “petradollars’, the OPEC memberdaced

This eloquent commeiatiso spoke for the the funds i n | mahkssanhdr i al i z
Third World generally where dictators ruled, the banks, desperate for investment

arms were soldand wars fought on beliaf opportunitiego pay the interest on these

the superpowers. sums turned to the Third Worldn particular
regimes endorsing the capitalist countries.
If the Cold Wary corruption thieveryand TheThird World investmenphilosophy

odious(illegitimate)debtweren “ t e n o u gshousedbWalterWriston, President of
destrq the fragile economies of the Third Citibankin New Yok -“ Any country, n

World, the* o i | cdi wnch'We" | | matteuhow badlyuoff, will own more than it
attention to that now. 0 w e swas literally interpreted anfllowed

by otherg(Slide 9.3* By 1976 Citibank was
TheQOrganization of Petroleum Exporting earning 7% ofits income abroad, Chase
Countries (OPEC)was forned in 1960 Manhattan more at %6 and other
(Slide 6. lIts initial impactwas small forfear i ndust r i a lbankswedcheavidyt i on s
of triggeringpolitical reaction and military investedn the Third Worldas well Like the
actionfrom the industrialized world OPEC cold war loans, the money was not handled
members werwvell aware thatn 1953 U.S. appropriately or disappeared out of the

and British action had led to the overthrow of country(capitalflight) (Slide 10.

| r aPRrirhesMinister Mossadegqwho had

nationaizedc ount r y" s slisl p Nat dnly did thesépetrodollars' not reach
replacement by the Shah, and the division of the people who needed them, tlaelgded fuel

Iranian oil activity amorg western oil to the infationary fireof the timeand the
companies Onlyafter Moammaliel-Gadhafi purchasing poweonf currencies declined
gained control of Libya in 1968id OPEC (Slide 11) To control inflation the U.S.
show its muscle with Libyéorcing price Federal Reservgharply edu@dthe money
increase$Slide 7).” Author Anthony supply and incrasednterest ratesn 1979—

Sampsorguotedone OPEC official as stating: an effecthat was felt around the wor(&lide
“The Libyan success w25 an embarrassment to
other OPEC countriedt rendered further

silence al mbst impossible."”
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The events of thete1970's were disastrous between 290 and 375 hillion, and, for the

to the Third WorldSlide 13.% From an poorest 144, the total is over 2.9 trillidr!
agricultual perspectivesising oil prices Much of this debt is left over from the 1970s.
meant increased codts fuela meager supply

of farm equipmenand irrigation pumps Corruption of Third World governments

Costs for petroleunbased nitrogen fertilizers  and capital flight were,and remain to a
and oitderived pesticides rose too, dampeningsomewhat diminishedegree, concerrisday.
the benefits of the green revolution in wheat,

corn and rice hybridahich were so Most liberation leaders weret elected but
dependent on these chemicaigladequate appointecandhadacountabilityonly to thar
irrigation. Therecession produced by the party barong? Theyworked withn a

rising interest rateslso meant decreased hierarchical command structure, and operated
commodity sales which reducéthird World in secrecyThisformatfrequently led to a
exports. These losses, comdxdl with the high ruling clique, rather thaademocracywhen
interest paymentsn Third World debt the colonialists departednrichment of the
destroyed theieconomies, mangiready leadership ofteffollowed. As Pogge has
ravaged byhe cold wamndcapital flight noted, these individuafsirtherbenefited

under existing global rules where:
Mexicoanmunced it c$80ul dn " it éanqy @eyson ot gsoup possessing

billion debt burden in 1982nd the next effective power in aountryis

biggest debtor, Brazil, was lined up to follGw. internationally recognized as entitled to

All told, Latin Americaalone owed315 sell the countryds resol
billion, two-thirds of which was to abroad, all in the name
commercial banks Their exposure and geo peopdle. o

political considerations brought the U.S.

government, the World Bank and the IMF on This power allowedhethievery and

to the scené” Their major rols wereto sumptuoudife styles of the rding Houphouet
prevent the collapse of the commercial banks.Boignys from the Ivory Coasthe Salinases of
Through a series ohanoeuvresfunds were Mexico, Duveliers of HaitiSuhartos of
loaned to countries to pay off major portions Indonesiaand similargovernment klepto-

of their commercial debts and the remaining cras’. What has been the cost?
portionswerecovered though renegotiated

bark loans. In discussing capital flightom the Third

World, Masonnotedthatin the 1980s Latin
High interestrates andhe progressively Americanand Caribbean citizens hadsetsn
accumulatinglebt load have created a the United States worth over $200 billien
circumstance sucthnatsince 1983 Third slightly below the $208 billion that had been
World debt payments to the developed loaned by the U.S. to Latin Amerieathat
industrialized world have been far in excess time.'® He also commented thtte thievery of
of financial aid providedin return (Slide fundsfrom Africa between the years 1982
14)1*%1 |n their 2004 publication, Millet may havebeen as high as $100 billion.
and Tous s aForrevery 8loowedlth: Afdams added: “By the end

1980, the developing countries have repaid wealth held by the citizens of the 15 largest
$7.50 and still owe $£€20n its websitgthe Third World debtors amounted to $300 billion
Jubilee Debt Campaighasnoted that the —more than half of the foreign debts ahey
poorest 49 countries have debts totalling t hei r c*Morerecentlye @xfarh

44



reported that Sani Abacha, President of

Nigeria from 1993 to 1998, and his cohorts It must be emphasized thatt all Third
had looted approximately $55 billion of their World countries are plagued bgrruption
country" s Ypoorsdqiently,f u n d.g.Botswands 38" (5.4). Furthermore,

Nigeria, whereapproximately 30% of the many arédmproving such as Namibia (4.5),
population lives in extreme povertyas South Africa (5.1), Suriname (3.8). Political
saddled withbillions of international debt. accountability is on the increag®bally and

the mediaggenerallyfreer.
Large portions of these stolen fundsid those
of othersare inaccessibly sequestered in tax Because of these concertis agreement
havens- sites which British novelistVilliam betweenwealthy nations and the impoverished
Somerset Maughamappropriately labelled African Third World,entitledthe iNew
“sunny pl aces (Seowpages h Pay tmeapslhe™ for Africads
62). (NePAD)o, has placednuchemphasis on
good governancé. The 53 African
Hertzsummarized the nature and extent of thegovernments have put in place the African

problem when she noted that Peer Review Mechanism to demonstrate
it he cdaenag dertainThird African ownership of this task. Whithis
World) debts illegitimate isiot only strong  review is voluntaryas of July, 2008wenty
and compelling;it is a matter of justicé . pine nationdave accepted this procéés

over the past thirty years as much as 60
percent of loans were committed by
creditors to countries whose governments
at the time were corrupt or whose people
were in®chains. o

As a further effort to promote honesty in
government,te Extractive Industries
Transparency Initiative, which promotesre
publicopenness between government and
foreign firms, has been adopted by a score of
African countrie$® From the perspective of
thewealthyindustrialized world, 18 of 8
nationshave actively pursued the 1997 OECD
Anti-Bribery Conventiorf* The U.S., France
and Germany stand out in their enforcement.
Canada, Japan and the U.K. are among those
who do not.

Well, how about todaynfortunately, the
povertyandweak governance of mafhird
World countries means that corruption
remains a problembDespite significant efforts
to reduce corruption, even in the late 1990s
roughly 30% of African GDP was still
disappearing offshorandsome resourcech
rulersarestill living all too well (Slide
15).2819The magnitude of this problem is o
captuedinTr ansparency 1| n t FEORRsg If l?e@%rréagedoglly.

“corruption perceptions ind&x° The latter, _ _ _

described as “a poll |tb§f‘lONBl’Q)elt0|tU§nOUH};teéltleTtghgt i ng the
perceptions of business people and country World Bank andhe IMF, an_d briefly tather

analysts, both resit and nosr e s i Kghrek: tol,evelopment banksoncerninghe roles they

countries fromtef “ ¢ | e a n "Thoset o haye played in handling Third World debt and
nations with values of 7.0 or greater are development.

predominatelyich ( Chi 1 e " s :thal Y\, tbrald id: World Bank

76 with values less than 3.@ddicative of = .
y Group and the International

rampant corruptiorgareamong thgoor.We —
have listed some of the best and the worst Monetary Fund (IMF) 1 other
development anks

from 2007 orSlide 16%°
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The IBRD islargelyfunded bythe sale of its
Multilateral aid is aid directed to countries  AAA -rated bondsn capital marketéSlide
in need throughpooled funds, largely from  19).23! It profits through the use of this

the developed, industrializedworld. The moneyfor long term loanso middle income

World Bank Group- initially, solelythe and credit worthy poor incongovernments
International Bank for Reconstriion and As noted on the left of the slide,the time of
Development (IBRD} and the IMF are two writing, the Bank had 18members withthe
prominentsources. Botlhe IBRD andhe greateshumber of votes held ks largest

IMF were onceived at Bretton Woods, New financial contributorthe United StatesWhile
Hampshirdn 1944 neathe conclusion of thenumber ofvotesheld by that country ifar

World War Il andput in place in 1946>%° lessthanatthei me of t hetheBank"® s
Theywere created to have two distirmit presennumber is sufficient to provide the
conplementary functions. Asotedearlier, U.S.with a veto on major issues which require

the IBRD' s i n iwkd tahigh postvar e a “smegjearity” E5% approva
rebuilding. The | MF*"s roloé was to be that

currency stabilization anolversight of the Forty percent of the profit the IBRE2ceives

currency exchange market. h e  F u n d * 8om its loango higher income countries

founders were determined that the global  direcid to thedDA.*?

financial depression, present before World

War Il, would not be repeated when peace washe IDA receives most of its funding from the

achieved.Since their origins, the two industrialized nations who refill its coffers
“Bretton Wodkasebeenst i twitht3yems | y “ r e (Slide 19i*°8°h me nt s
inextricably intertwined. The IDA provides grants and interdste

long term loans to Third World governments
The controlling influence of the industrialized, if they meet specific poverty and performance
developed wdd on the Bank and the Fund arecriteria Slide 20. Grantsare the preferred
reflected in the selections of their headbe means of reaching the most desperate.
U.S. selects the President of the Bank, and the
European Union picks the Managing Director The World Bank has not always op&gin

for the FundSlide 17).?’ this fashion. Thdank"“s r ol e has <c¢h
with time.

The World Bank Group (i) Following the initiationof the IBRDin

The World Bank Group employs roughly 1946 at a time when the U.S. had 42% of the

10,000 worldwide and comprises five votes,the Bank was used by that countgd

institutions, whose purposes are outlined on other industrialized natiento promote

Slide 18.2 We will address only theBRD foreignnationalcapital growth and opposition

andthe InternationeDevelopment to communismThis included the support of

Association (IDA). The latter wasgpawned leaders fightingproxy warsin former colonial

by the IBRD in 196Qo lend to the poorest nations?’
nations on the most favourable tersSince (i) In the 1980s and 1990%hird World

that time, the IBRD and IDA have been economic developmemias encouraged
commonly call ed .t he fihvdogh loahs cBraamikgopmarket and anti
Passing reference to the Multilateral sta e “ c ondi(discusseddatainder e s ”
Investment Guarantee Ageneyll be made the MF).?’

later( See “Export Cr edi t(ii)Nasterecenilyetlee ' Bank has embraced the
Uni t ed Nibebnium Bessélopment
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Goals (MDGSs) in an effort to achieve develop “newproject$ budget is not too far short of

ment througtpovertyreduction®*>* For this,
the human development index (HDI) has
supplanted the GDper capitaas the most
appropriate measura.

This evolution is summarized &@lide 21in

the11.2billion dollar 2008IDA allocation for
2.5 billion people in th&hird World (Slide
26)1%

As afurther indication of disproportiomna
expendture, our planet spends appimately

the statements of James Wolfenson, a former$34 billion on perfume year{?

Bank president responsible for the recent
changes®

Not only have thdanksums beemelatively
small,until recentlyther directon has been

The Millennium Development Goals
(MDGSs), discussed briefly on pagewBere
derived from a UN declaration i8eptember,
2000seting education, hetth, societaland
environmentagoals to be achieved by the
world community by 2018lide 22)3* Jeffrey

Sachs is Director and Special Advisor to the

UN SecretaryGeneral for this ProjectThese

severely questionedSince its originthe

Bank has been criticized for usifighds to
subsidizecontractors and manufactuseén the
industrialized worldn the building of roads,
dams.etc.(Slide 27. In his 2005 publication,
GeorgeSor os noted that
money loaned bthe International
Development Association (IDA) and the
World Bankover their existence has been

goalshave realigned donors and developmentspent in the borrowing countries
agencies to give primacy to the needs of the themselves® It alsohadbeen suggested that

poor. As noted by UN Dewgiment
Programme Admintsator, Mark Malloch

the Bankhad directedhese funds with its own

survival very much in mingSlide 28.%

Brown, theGoals have bonded the purposes of

theWorld Bank, the IMFand the UNSlide
23).3® Unfortunately, asSlide 24indicates,n
Sub-Saharan Africa, at least, theressll
quite away to go*’ Expanded details as to
targets and pogressin Third World nations
can be found in the 2003N Millennium
Development Repband ae referenced, in
part, throughouthis material®’

The International Monetary
Fund (IMF)

The IMF servedo providecurrency stability
and monitorghe currency exchange mark@t

In this capacity the IMF has received authority

to examine and provide macroeconomic
guidance to national governmen®oth the
IBRD and IDAshare information with the

IDA funds are largely to bdirected towards
the MDGs. Atpresent 78mpoverished
nations, involvingsome 2.5 billion peoplare
potential recipients?

Return briefly toSlide 19. Note the recent
IDA allocation For contrast, takpart ofthe
2005 budget for the Province Afberta,
Canada- home tgust overthree million
people(Slide 25. When converted to 3.
dollars the annual portion of thtree year
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IMF and are dependent uporiatprovide
analysis, onditions and approval for their
loans and grant3he World Bank and IMF
work together to redudhe financial burdens
of the most indebted Third World countries

through the *“Heavily |
(HI'PC) Initiative and
Relief I nitiatiwen ( MD

page 51" They also sharim the efforts to
achieve the MDGS hese rolesind other
functionsof the IMFare illustrated oislide
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of U.S. President Ronald Reagan and British

On theleft of Slide 29, we havaillustrated Prime Minister Margaret Thatche¢he IMF
that the IMF, too, largelyreceivedunding introduced itstructural adjustment programs
from thedewelopedcapitalist countries. A (SAPslhaving “conditional:]

member *s fundi ng “ qu dhese’requirsthelbaronwgng magons make
dependent upon its economic status. Quotas the pro-market, antistatemacroeconomic
are denominated in “ Shaegesinatdd Bidedl#? ng Ri ght s”
(SDRs)derived from a pool of widely
accepted currencids. The SAPs were much criticized'he IMF

argued they were necessary because the
Voting percentage closely parallét&®monies economic conditions of the countries were
contributed(There are financial and basic unsustainable and the nations would have
components to the vote but the latter is now been worse off on the long term without them.
only 2% of the total) You will note that here, The critics—and there have be@many, both
as well, the U.S. has a supagjority veto on  then and more recentiynotedthat the
major isues requiring 85%pproval. At economic benefits of the adjustments were
presenttie G7 countries possessearly 4Po small,andthe disruptions largevith the poor,
of the votes. In their Octobest] 2004 article, in particular suffering?47:48:349.50
Watkins and Woods noted that at that time  Unemployment rose when commaodity prices
“Africa accounts f or fell dugto afloddedrintendtional market
member ship and | u$’t @hce mndvhéagowernmenhveorkrs wetee ”

Theya d d dfdt camé to a vote, Africa laid off. There were diminutions in health
might as well stay honie Little has changed care and educationForeign takeover of

since. For exampleBelgium, with a industries, including primary servicesand
population of 10.4million, hasnear similar often at firesale prices- occurredcombined
voting rights (2.09/0otes) to the combined with the demise of suldized national

votes of Zambia, Tanzania, South Africa, c omp ani erists’ and racelddape
Nigeria, MozambiqugandEthiopia (2.1}, goating followed. In a number of countries,
representing 35fhnillion people™ grasping recipients of IMF funds abused SAP

reform, using it as a way to convert

On theright of the same slide, you will note  privatization into patronagé.

the IMF issues loans on a short term basis to

achieve currency stability under a variety of Countries who benefited, or at least coped

circumstanes and with variable surcharges, with SAP policies, were those at higher

which provide the second source of income income levels, with better income

for the IMF. distribution and a more expeotiented
economy in place before the start of the

As theSlide 29alsoillustrates, n addition to adjustment process.

these eurces of funding,hte IMF holdsin

reserve over 3200 tonnes of gdtd. The 1997 Southast Asia crisis-triggered by
a flow okfy"handma r eal

As illustrated orSlide 3Q the IMF was called * b u b -bproeides examplesfdoth the

uponto handle thelebt crisisgenerated by beneficial andhe detrimental consequences,

the rising oil prices and imprudent lending of It isillustrated sequentially o8lides 3237.

the 1970swith increasing loan® In the early

1980s accomanying thelaissezfaire policies
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It wassuggestedhe IMF displayedeavy the World Bank and IMF angkquires the

handedness lack of knowledge of a endorsements of tireExeaitive BoardgSlide
c 0 u rstrue gifcumstancandalleged 39).°® As indicated on the slideh¢ PRSP
unawarenessdfc omp | ex i t i e s also acts asaapdsis foreswpgdolifynding
the finandal program model®® In a welk from othersources.

phrased commenipseph Stiglitz, Nobel
laureate and former Chief Economist for the Even with these changegrditionalities

World Bank, captured these conce(B8$ide remain a concerrt. With regard to PRSPs in
38).> general, critics have sug
from the Bretton Woods institutions, plus the
Change resultedit was decided that the threat of loss of support from all potential
difficulties the Third World experienced could donors should they not receive endorsement,
be reduced ithe corditionalitiesof forces the Third World countries to create
privatization and liberalizgon wereused P R S Mot dissimilarto the SAPs of earlier
more sparingly in loan¥ In a major stepto  years™>°It has also beesuggestethat use
try reduce debt interest paymentandheavy of debt relief to achieve
handednesshe IMFthe World BankandIMF  reform in complex areassuch as priva
joined forcedn 1996 to creatéhe“Heavily tization, civil service pay and utility
Indelted Poor Country Initiativeé  ( Hto P C jnanagementi s n ot .°yOthers havei e d ”
be reviewed next. added that powerfuion-governmental
organizations (NG6) have too much
Heavily Indebted Poor Country (HIPC) influence on PRSP policy makifiy
Initiative ; Multilateral Debt Relief Complaints also exighat the process is too
Initiative (MDRI) limited and slow"
Joining the World Bank, the IMF recognized
that poverty reductioand country Nonethelesghe HIPC Initiativehas brought
consultation were essenti@neshared benefit In November, 2008, the IMF reported
developmentvas the HIPC initiativavhich that “debt reduction pack
had its beginnings in9B6. Its purpose, then approved for 34 countries, 28 in Africa,
and now, ido reduce the debt of a Third providing $51 billion in debservice relief?
World nation to sustainable level&>® To For the recipient nationshis has produced

participate, a'hird Woid countryis required mar ked increases i n expe
to meet the criteria for IDAunding(previous  education and other social services and, on

Slide 20), have “strong t razerage, suehspendidgis about six times the
performance under programs supported by themountofdebs er vi ce °®pay ment s.
| MF and t he buMeasnbtd Bank?’”

expected to “beddbti e v e Usafortanatslywih the anhanced Initiative,

s i t u A°tLéssarduous financial require  debt servicing wastill high— some two

ments, and earlier assistance, were introducedbillion dollars yealy.®° Ethiopia for example,
in1999°’Rat her than t he tasspendisgozegharf $100 millienl | ”

approach of the previous structural annually for this purposenore than the funds
adjustmentsthe countrys expectd to it appliedto healthcare(Slide 40.

produce a individualized, nat i-onal | vy

ownead’d “ gr owtPdverty r i e n Aseadesult ofncreasing pressure to increase
Reduction Strategy Paper (PRSP) This aid, inJune, 2005the G8 nations agreed to

documents prepared under the guidance of supplement the HIPC initiative and accelerate
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the drive to achieve the MDGs, bgnceling Bank for Reconstruction and Development,

the debts of fourteen African countries theInte-American Development Banihye

including Ethiopia- and four Latin American  African Development Bankand the nely

nations largely owed to the World Bank, IMF created Banco del Sur (Bank of the South)

and African Developmnt Bank(but not funds serving Latin Americand created, in part

owed to private bank$*®* All had reached  because of dissatisfaction with the IMFThe

the “compl etion poi n tlstami¢ @evelogmemn Bankas cregtedds y t h e

HIPC initiative In thisarrangemenknown use bymembers of the Organization of the
asthe Multilateral Debt Relief Initiative Islamic ConferencandMuslim communities
(MDRI) , andunder IMF supervisiorthe in nonrmember countrie§.

lendersreceive compensation frodonor

nations and the debtors have to taigorous  C. Bilateral aid: official develop-

anti-corruption measure$.Other nations have ment assistancg ODA); export

been added andylbate 2008approximately  credit agenciegECA)

$43.5billion in debthad been cancelled by

this route(Slide 41). Official development assistance (ODA)s
bilateral aid i that is aid from a wealthy

IMF lending peakedh recent years at 116.9  country to a Third World country T where

billion, but its strict lending practicethe the promotion of economic development or
residual “t ai nandotherr o melfardHas to leefthe major conern and at
availabk financial sourcelrought the IMF least 25% isissued asa grant.”

lending to a low 0%16.0 billion in 2007°° It

has risen again in response to the financial  As illustrated orSlide 42 ODA fundingmay

ccises associ at ed® wi t the ditect or thiotigs a mukilaterad agénoyn .
such as the IDAor a regional development

Should financial arrangements fagtween bank In 2007, 30%of the total $103.7 billion

the IMF and a debtor nation, the IMF may ODA was contributed througmultilateral

refert he nati on" otha'Bams n iagenciesd f Somea of the waym whichthe

Club”, an informal group of officials from grant portion has been usagk also notedn

nineteenoft e wo r | chatisns® i c¢ h ehe slide

There debt restructuringandrelief or

cancellation of debt owed to directly one or  Slide 43 shows thaDDA debt relief, in

more member<an bereviewed particular to Iraq and cilich Nigerig and
humanitarian aidwerehighin 2005 and
Other development banks 2006.”° Bothforms of ODAsubsided
These bankwill not be discussed in detail subsequently In 2007 lumanitarian aid for
here. Theynclude the Luxembourgbased natural disasters and conflitlatedemerg

European Investment Barld e s ¢ r i b e denciesstotdlleal 6%f ODA.”
bank shr oudewhichisthemy st ery”

largestpublic lender in the world and now Slide 44 expands on aid usand illustrates
functioning increasingly in the Third World;  some of the areas where it can appear inflated.

as well aghe Asian Development Bank, 33%"Technical cooperatidris an ilkdefined
whichfunds regional developent and area of ODA, and an area where donor

provides forlarger government rogghan country “comedlb%atotals” c

allowed in the WorldBank/IMF proces&®®®  aid in 2007"*
Other regional banks includke European
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Ninety percent 0ODA is provided by 22 of the military security form with Israel and

OECD countries and is coordinated by the  Egypt the major recipien{$isted, in part,

Development Assistanceommittee (DAC)of under “ ot her. of fici al fl o
the OECD’”> Most of the donor countries are

shown orSlide 45.”° Note that few have Sogge developed the “sphe
reached th@®.7% of GNIthreshold suggested theme further noting the additional role of the

by the UN,(Luxembourgwhich reached this U.S.in Latin America generallyAustralia in

threshold, was not included on the slide) Papua New Guinea and Fgnd that former
Also note that the U.S., low by percent GNI  colonial relationships influence the aid
standardsis by far the largest dondt. programs of Britain, France and Portugl.

He noted as well historical ties drawing
The distribution of ODA is noted dBlide46.  funds from Germany to Turkey. Adjacent

The “war on terror” Hlird Walthdodntries dith anigrent
contributions to Ira@nd Afghanistan, under  populations, or buffer countries between
scoring theprimacy ofshort and long term developed nations and truly Third World
sociopolitical needs’ In 2007 the largest states, also oeive consideratioft.

recipient of net bilateral aid was Iraq ($9

billion, $4.8 billion of which was debt In addition to these political considerations,
fc)rgivenessy_4 Afghanistan was next, receiv ODA is not as munificent as it sounds. Much
ing $3 billion In 2006, nucleaarmed, i s “t hkodnd @ thelpgurchase of the

donor*s specifi-owhidhoods an
increases costs by eliminating competitive

buying, reducing the value of such aid by 25

40% according to the UKF"® While the

OECD has noted théied aid has been

. . o reduced on the average47%,most of

This strategic fundings not new. Not Ca n a d a@pproximnately 6675%) and
surprisingly,ODA contributions as a percent  greater than 50% of aid from U.S., Japan and

of GNP, peaked during the cold war as both  Germanyremains tiedSlide 47.”

sides bought support in the Third World and

fought proxy wars ther&.For the U.S., the Aid is now more focussed on the MDGs and

peak was achieved in 1965 at 0.58%; Canadaincreasingly the recipient countries must have

reached 0.54% in 1975; and the United viable legal and democratic bases view

Kingdom 0.51%m 1979/? Contributions fell shared by many &lide 48indicates’>*

andthenflattened with theollapse of

communism, and witincreasing concerns At the 2005 G8 Gleneagles meeting, the U.S.

about aid failures and capital flight. promised to double its 2004 contribution to
SubSaharan Africa by 2010 and Canada said

Political considerations continued to dominateit would do likewise between 2003/4 and

past the end of the cold war. Mason noted th&008/97° Britain and others made somewhat

in the mid1980s at the height of the United  similar vows with some promising to increase

States actions in Central America, El Salvadomid to 0.7% of GNI by 2015.

received five times the aid from the U.S. as

did Bangladesh, even thgh the population of Writing abaut the need fovery basichealth

the latter was 24old greater and the poverty care in the Third World, Jeffrey Sachs noted

level then5-fold higher® He stated that ore  that the dedication of 0.7% of GNI would

quarter to ondnalf of U.S. aid continues to be produce $210 billion U.S. from a $30 trillion
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strategically located, unstable Pakistan (popu
ation 159 million, GNI per capita $770)
receivedr5% more O[A than Bangladesh
(144 million, GNI per capiteb480)"



industriali zed wor | d EEAastity-nirytheW!Bit wasrepbriesthat d
easily accommodate the increase in spendingsmall companies only received-18% of
inheal th §&§®esptes” Sac hBEXIMBinkfomdst Aircraft manufacturers
plea, G8 countries are notoriously poor, or  are the largest ECA clientsU.S. EXIMBank

slow, in keeping their promises about andtheU.S. Overseas Private Investment
increasing aid, so weCbrbotatioh, avhich acts ke an&CA areand s e e
(Slide 49.82% involved in Iraq reconstruction and provide

guarantees where private insurance will Hot.
Finally, itisworthnotingCo |l | i er *s comment

that benefit@appearto progressiviy fadeafter  Globally, ECAinvestments now represent the
aid reaches approximately 16%af n at i amajdrisy of funds providedo Third World
GDP2* While questioning the value of much countries amainting to over $10200

aid, healso noted that there is no doubt that, billion/year—sunsrepresenting 80% of

without aid, the bottom bion would be far projecfinvestment activities far exceeding

worse off. ODA fundsand thaprovided by the World
Bank orother development bank&. As the

Export credit agencies(ECAS) same author noted, and ®lide 52illustrates,

deservanor e at t ent gebhee. t h axport trédiegsyndw rdpresent 40% of all
ECAs liein the grey zone of aidnd reflect official Third World debt.
the disparate views about the delivery of

aid 3% On the one handhere are those ECAs provide income and employment
concerned with aid directed towargi®wth, sources for industrialized countrias well as
stabilty andhealth with little omo personal benefits to the Third WorldThe lattemay be
selfinterest. M the othehand there is the invaluableproviding for exampleglectricity,

businesdraction pursuinglevelopmentirade  fresh water, economic growttechnical help

and investmernitargelyfor financialgain Itis  and employmentCritics of ECAs have

the latter thated to the development of ECAs concerns about human righand

such as th&.S. Exportimport Bank environmental safeguardse latter despite

(EXIMBank), U.K. Export Credit Guarantee t he OECD “ Common Approach
DepartmentChina Exportimport Bank,and of recommendation¥.

the Canadian Export Development Gorp

oration(EDC), as well as associat@u/est Critics have alsainderscored the problem of
ment insurance agencies (lIAsfhe World graft with *ce200mi ssi ons”
Bank has its own Multilateral Investment common according to Transpagy Inter
Guaranty Agency. national’” Both sides play the game. The

former corrupt dictator of Zaire, Mobuto Sese
What do ECAs do? As illustrated orSlide Seko, apparently said "1t
50, taxpayersupported ECAs backstopthe  corrupt—-t he corrupted®and t he
foreign activitiesof home transnational While the United Nations Convention against
corporations (TNCs)ubsidize such, and Corruption has 140 signatures with ratification

provide guarantees to the commercial banks by 107 countrieshecause of objeicinsby
financing these endeavodr¥. It may be tied  some countriesa monitoring process was not

to ODA for the same proje¢Slide 53).% put in place severely weakening the
ECAs allow corporations to penetrate Third  process®® In CanadaExport Development
World countries, perhaps beatingoutlocal Canada i s not subject to

firms. Many large companidxenefit from
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to Information Act®” (See pagd6 for In respase to this financial intereskhird

previouscomments about corruptipn World countries have responded by selling
bonds, an easieray to obtain funds than
There is also concern that many of these taxing their peoplgbut greatly increasing the

agreements and incurred debts have inwblve debt burder. In addition,bond sales opethe
arms sales. The latter repressh20% of all nati on" s thévolatiitywofthes t o
British export credits betweet®94 and 1997 currency markets, the lucrative promotional
with levels much higher sinceeaching activities of lmnd undewriters andthe
approximately ondalf.> In 2007,Britain judgement obond rating agencieslhe latter
surpasse the U.Sin such sale¢Slide 53.%2 take their cues from World Bank and IMF
The major arms merchants for the previous assessmests wellas the potential to
five years are illustrated ddlide 5.7 default® Any drift awayfrom the accepted
IMF viewpointcan result in demands that the
Critics have also asked the hard philosophicalbonds be issuedithh high interest rates. Hertz

guestion:“Should we be subsidizing our noted thathe threat thaPresidential
industries while insistinghe Third World candidatdk ui s I naci o da Silva
practice norsubsidized free tradé? bring socialsm to Brazilwas accompanied by

Concerning this relation with the Third World, a rise in interestates from 7 tamver20% as

Soggeadded “ Ar e we s uppo fierase inthe pdlislidg 596 The rates

or merel y®to do wel | &ubsidedfter his election when it was
realizedthat he was confined by IMF
commitments In other circumstances, rates

d. Country bonds: gpeculative will be lower if the risk of default is deemed
money minimal thanks tdhe support o major

power, a situation where Pakistan has clearly
In our discussion of the IMF we noted the benefited.
Southeast Asian Crisis created by the rapid
entry, and far mor e rCanpributing th éhe \aaltility, o teeforeifn “ h ot
money”™ which had be e rexchange maketspmbculatoreasamakec k s |,
bonds, real estate, etc. and pulled out when thmoney from money alonelTheymake money
“bubbl e” bur st . eeq@h e ortbeunindtdomawes homte-ftbur, dayto-

comments about similar crises in Mexicoin day fl uctuations in the v
1995, Russia in 1998 and Argentin®2001-  currencies and bonds. The sums are enormous
overinvestment followed by collapse and —there isa daily turnover of at leask1.5

IMF intervention®*®%3All hadbeen the result trillion dollars of which 95% is speculated on

of increased liberalization aiomesic the rise or falbf currency values and interest

financial markets. fvateinvesments rates”®° Traders make money with shifts

presently account for one thiad net financial  either wayThemajor participants aréhe

flows to Third Worldcountries Sumsare worl d*s | arothertatgeTMCank s and
largelydirected tamiddle-income countries In 1998 Citicorp was stated to haver5% of

with far less ventured iBub-Saharan Africa  the foreign exchange activity, with a volume
or South Asi&” Investments inttese secalled  of transactions amounting $8.5 trillion.**
“emer gi hg” maahkehave hagyeariyandahe atheriop ten banks
great volatility. represente®2% of the market.
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The volatility of thesenarkets contributed to  itions of some of these terms can be found on
the Sutheast Asian crisis arlde others Slide 57.

mentioned. In 1978lobel laureateconomist

James Tobisuggested a smallx#0.5%)on Tariffs area conundrum to Third World

international currency transactigiiseling nations. Tey protect the homaroductsof
that this taxwould slow down currency potentialy recipientwealthynations, and may
exchangd “t hr ow s ome s a n disefunther(abcteratedtardfe) sheuldihe
allow Third World centralbanks to keep Third World countrywish to exporafinished

smaller reservesnd allow their governments or partially finished productinstead of just
to plan and act for their economieghout the raw material. This inhibitsThird World

worries created by exchange rate manufacturing.Nations belonging to the
94,95

volatility. Organization for Economic Cooperation and
Development@QECD) — all industrialized-
This proposal, which failed twome to have larger tariffs against impoftem Third
fruition, hasbeen supplanted kayproposed World countries than they have against
foreign exchang€urrency Transaction member nation®’
Development Levy of just 0.005%°°"
Endorsed by the UN, the latteunlike the At the same timeyowever,Third World
“®bi n-woalknbtimpedeurrency nationsemgoy tariffs to their own endaVith
exchange, and tHandsobtainedcould be large populations working in theformal
used to compensate for shortfalls in MDG economyand unreachable bgxation tariffs
funding. The sums obtained could be onimports becomsignificantsources of

significant Slide 56 in-dicates the financial ~ income for thelhird World governmersg

flows from currency trading. To this could be which they can employ social programs,
added levies against global equity and bond support of infant industrieandto maintain
funds® While some have suggested there  their governments. A majority dhird World
would be problems in calculation and countries derive more than 25% of their public
cadlection, others feel thatjrece banking is budgets from tariff$°*'°*For theDominican
automated and electronibe task should not Republic, Guinea, Uganda asdveral othes,

be technically complicatet. It was felt that the figure is greater tha#0%**

most opposition to theuggested Tobi n t ax”

came from tlk financial sector. Hopefully, Subsidies affordable to rich country
there would be lessepposition to the governmentsmean that U.S. rice is cheaper in
significantly smaller levy. Haiti than home grown Haitian rice, aticat

subsidized European chicken is fed to Afri

e. International pricing, GATT cans. @nada“s dairy and poul

and the World Trade Organ- benefittoo. The varying degrees of European

1Ization (WTO) Union (E.U.), U.S. and Canadian agricultural
subsidization are illustrated &@lide 58and

Unfortunately, the philosophy Tr a d e | bavegchaaged little since the slide was

importsae bad” has -mefem preparsd’nNote adwell that the E.U.

in international tradé. Tariffs, subsidies and  provides the equivalent of $2.00 per day for

other aspects of international trakdave each cow- with almost half of the Third
helped define the origins and eviddun of the ~ World living on less than that! Furthermore,
developed, industrializedorld. The defin in the E.U. and U.S. it is not the small farmers

who benefit from these subsidieshey
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receive only 4%- but, instead, more than 70% homeland hd emerged from the war
goes to the richest 25% of therfeers and the unscathe@nd the nation had almost two

agribusinesse¥. t hirds o fmanufacturing outputd “ s
Competition was very limited and new
Nations belonging to the OECD spend markets were essential.

approximately $1 billion daily on domestic
agricultural subsidies, many times in excess oManagement of the GATT became the
that spent on official development responsibility of theVorld Trade Organ-
assistancé® ization (WTO) whenit was formedn 1995
with 76 memberd®The WTO presentlpas
As 70% of Africans work in agriculture and  153members.Its website statethat it is
less than 3% do so in Canadaandthe U.S., “ me mbd e \namnw’ ng deci sions
Africa is hit hard by these subsidies. The consensus among all member
cotton industry has been of particular concerng o v e r n ¥ &atingsadn occur under
to Africans and typifies the problem. The specified circursstances and is based upon

113

combination of U.S. knovnow, mechan “one country, onwthevote”.
ization, subsidies, tariffs and quotas has notedt hat “when WTO rul es it
allowed this industry to survive against Third di sci pl i nes on countries"
World competition(Slides 59, 68103104 outcome of negotiations among WTO

members. The members enforce these rules,
Some of the tradingifficulties faced by the employing trade sanctions if necessary.
Third World are summarized on the next slide
(Slide 67). The structure of the WTO is illustrated on
Slide 62, also fom aWTO website'?® Minis-
In theory the removal of trade barriers, and terial level meetings are held at least every
the imbalancethey create, should be effected two yeas. Thedayto-day activitiesare
by a world trade bodyTrade did cane under  handled at the next level, the General Council

some regulation dhe @nclusion of World under its three guiseghich receive and
War 11.2*% Under the leadership of the U.S., a handlereports from lower echelon Councils
series of treaties were establishedacilitate and CommitteesSt he “ Doha Devel opm

free trade. They, and those that followed, A g e n, dlastrated on the lower rightomes

have beeknown as th&eneral Agreement  from the issuance of the Doha Declaration on

on Tariffs and Trade (GATT) and are label December 11, 2001 following th&'4

led by the yeaof the agreemene.g. the Ministerial conference in Doha, Qatarhis

founding“GATT 1947. declaaton stated that this round wasbe
devoted to reducing trade inequities between

Why was the U.Sa strong proponent of the  the industrialized nations and the Third

GATT and free tradeDid not the U.S. spend World.**

from 1820 up taVorld War Il protecing its

own fledglingindustries with tariffs under the The WTO website also suggestethrgely

socal |l ed “ Ameri can Sy wdrmeandcordial dimdspheree Why then has

SmootHawley legislatio® There are two the WTO triggered vehement opposition
views altrusm to provde a more stable pest featuringloud protests andots—such as that
war worldor, more pragmatically, to open which occurred at the 1999 Ministerial
markets fofits commoditie$.As noted meeting in SeattldJ.S.A.—walk-outsby

previously, mlike Europe or Japan, the U.S. Third Worldmembersat the 2003 meeting in
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Cancun, Mexicpand collapse of the 20@Hd Trade-Related Intellectual Property Rights

2008 meeting$Slides &)? (TRIPS), Trade-Related Investment Meas
ures (TRIMS), and theAgreement on Agrk
Intransigent views abodthird Worldtariffs culture (AOA) assign transnational corpor
andsubsi di zed weal t hy atoast(TNGhsohopdies on imatbnt, u r a |
products have been a significant parthe prevent the Third Worldise of trade policies

problem!®1°111 As 3 consequence of the  as a means of industrialization, and commit
WTO failures, there has been a significant  these nations to accept subsidized TNC
increase in more easily arrandatateral or surplus agriculturé’
regional agreementSlide 64.**?

The AIDS epidemic forced the WTO to make
The presentVTO Director General was well some accommodatiorNinety-five percent of

aware of the divergemtf viewswhen he those living with HIV/AIDS reside ithe
assumed the poanhd has struggled with it Third Word.**® The desperate situation in
(Slide 69.*%In his 2005 bookSoros South Africa, in partiular, and the strong,
summarized tbse divergent viewgnd noted  unyielding view of 60 WTO membefsrced
thatthe WTG s “ i n many wa ytleeindustrialzed matieng and ti@ganization
advanced and fully developed of our to respondSlide 66.*"*8While WTO

i nternat i on auccessful sot anly protects drag.patent and manufactime20

in creating internat iyearsdhe epidemic.andithe |pddMIAIDS a r y
function..and has f ou ramdtvial medicgtionh the TdidWorldc e i t s
judgements®**He t h e nthearificsaed pushed he WTO to state in th

right in claiming the WTO is biased infavour decl ar ati on” that public
of the rich countries and multinational over commercial interests exempting least
c or p or aGthesagree that the wealthy devebped countries from patent rulesiln
nations araéryingto “ | o ¢ kpraent” t 20E6i Third World countries not capable of
advantages through the WTé:'*° producing these antiirals are now able to

import them™*

Speakingnorestrongly, Bellosuggestedh
Madel ey " s thatthb drgamization i mhe World Health Organization data suggests

unnecessary’® He notedthat a 17fold that noninfectious disease is responsible for
expansion of world trade occurrégtween over 40% of deaths in the Third World, e.g.
1945 andl997under the flexible rules of China andndia produce over half of the new

GATT with the East and Southeast Asian cases of diabetes. Treatmenttfugse
countries achievingndudrialization through diseases remas under developed world
then accepted awist state policies. He also  patentpro-tection*’
argued that the WTO “systematically protects
the trade and economidwaantages of therich Thei ndust r i a prodacgodanddor | d* s
C 0 u n t andswygestedhat ithas as its export of arms and munitiorsnot covered by
main purpos¢ he r edthet i on 0GATT-notonly providesveaponsales to the
tremendous policing costs that would have to Third World, but also indirectly provides
be met ifthe stronger powers were involved in governmensubsidies fotheinnovationand
di sciplining many s maioductien@fspmoffrpiodusts. for peatene

use insuch fieldsaselectrical, chemical,
ElsewhereBello refersto more specific areas aerospace and biosciertce.
of concernnoting that the agreements on
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Why did Third W orld nations join the Indian Ocearong before thedisruptive
WTO if it has been to their disadvantage to  arrival of the colonial powersOne of he first

date? Perhaps its the hopef democratic truly TNCs—the Hanseatic Leaguewas
representatior” o n e rcyg u mtn-er v offically established irLibeck, Germany in
the hope that membership will mean the 1358 with branches ithat country, the Low

entrance intmew marketé.Also there isthe  Countries, Scandinaa, Britain andRussia-?°
concern about theoasequences of not joining

—"“the equivalent oémbarg® —and the Thanks to modern communication and
stringsthatmayhave beemttached to World  transportation,rbm thesesmallbeginnirgs
Bank and IMF loan$ there has been an explosinereasen TNCs

such that by 2003 there veeover63,000
How can the WTO address these Third World (Slide 67.2%° As reported then, these TNCs
concern8 The UNcommissioned Zedillo hadover 821000 foreignaffiliates, and 60%
report and the British White Paper on of the plandmtadetr ade i s
International Developenthave suggested cobbling together products from inputs created
more flexibility, differential treatment, teech by branches in different land® While the
nical and legal assistance and negotiation = home offices oTNCs are almost invariably in
reform®: the wealthy nationghe number in th&hird
World is onthe increase. Sixtiwo of the
Labour legislabn has been recognized to be Fortune Global 500 are located in the Third
inadequate as well anidhas been suggested World, largely in the secalled”BRIC”
t hat t her atficatbnoandl d b e cduntries (Brazil, Russia, India and Chihd)
enf or cemen-éxistinpf the pre

International Labor Organization (ILO) The economic strength of the larger TNCs
conventionshich have largely been dwarfsthat of many nationsBy 2003, TNCs

ignored® The WTOalso faces criticisrfor represent 53 of the 100 largest economies in

failing to address environmental concerns.  the world**°By 2008, WalMar t , t he wor |

largest private employer, had a revenue of
nearly $379 billion and ExxonMobil was
second at $373 billion, dwarfing that of many
national economie¥?Evenearlier,by 1999

f. Transnational corporations theindividual sales of thesevo companies
(TNCs), export processing zones had surpassetie combined GB of 182
(EPZs), and offshore financial nations'*® The size offNCsmeans their im
centers(OFCs) pactson nations can be ge. Some of thee
effects are listed in amnweightedfashion on
Transnational corporatiorf$NCs), also Slide 68 and several will be looked at in

called* mul ti nati onand cordetaillr ati ons”,
“ gl o b a loftle &rtownavoritd stretch

back into antiquity®° The silk road Employment. Many TNC affiliates are
connecting Europe and Adiar trade in located in Third Vérld export processing
metals, fabrics, ivory, ethad beenvell zones(EPZs) and, to those among the

defined by 2 B.C.Between 50 B.C. and 200 hundreds of millions who are unemployed, the
A.D. the Romans established trade routes  arrival of an affiliate must seem a godsefal.
throughout their empireWell established the year 2000,cording to the International
trade routeslsoexisted in Africa and on ¢ Labor Organizatiosthere were close to one
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thousand EPZin seventy countries surviving by selling what she scavenged in a

employing bughly 27 millionand handling garbage dump, who “dr eami
$200250 billion in trade"** The numler of she would like heson to get a job in a

factories in these zones has be&pandhg sweatshop when older. This view is shared by

rapidly with the largest zone economy in Rivoli who wrote that young Chinese women

Ching much to the benefit of its economy and have enjoyed the transition from the confines,
employment Our closest arthe drudgery and boredom of farm life to that in
magquiladorasof Mexico. Symbiotic an EPZ*% Also commenting about sweat
corporate “ aigwhilcloame r a tshopsnesohorst Jeffery Sachs noted:

number of companies provide various “Virtually every poor <cou
components, can resutt the generation of developed successfully has gone through these
complex products, such as cars, in these first stages B industria
regions

China displays the evolution that Sachs
EPZs create controversy.n  h er b o odlyded‘toN dhere, over 200 million have
L o g, adthor Naomi Kein pointedout that moved from impoveriskd rural areas to
many Third World nations accept EPZs with  privately-run factories. Initially they lacked
the thought that foreign investors would stay access to labor protection and, as a
as lasing development and transfer tech consequence of long hours of work, could die
nology, resulting in the developmentoflocal f r om “guol aosi ¥ hsver wor k
industries, accompanied kaygeneral increase may become part of the past as worker
i n income throug-h “t rprotesk have farcedvtigeernenenbto bring
omics*?*While this has been somewhat true, in sociatwelfare legislation, minimum wages
she stted that in most instances suclsimat  and allow union$?®*?° In January, 2008 the

been the case. She natédlfactories are Chinese government introduced a national,
usuallyrentedor cheaply constructed on government run AlChina Federation of
possiblyrented land(ii) companies work Trade Unions, which now has a membership

through intermediates who squeeze deals by of 193 million®*° As well, China has moved,

threatening to move to other countries with then part, from labotintensive textile and toy
intermediates, in turrsqueezed bthe TNCs manufacturing to more high end manu
creating bidding wars for the lowest contracts facturing, such as pharmaceutic&fs Now, in

andlongesttax free periods; angi) low the endless search for lower costs, some
paying non-permanent jobs are created with industries have left China for other nations,
minimal or no benefits, and low such as Vietnam or Bangladesh with their

environmental demands. Often there has beelower minimum wage¢Slide 69."*"*?

an employment preference for youngmen,

far from home andnschooéd as* t hey ar e

scared and uneducat e dnaadtclegublishédenithe CanadgrhGlobe ”
and Mail on August 10, 2004, Stephanie Nolen

While these concerns are justified, Kristof hasdiscussed the plight of Lesotho, an

countered: “ Sweat s ho pngpoveridier Afnioart counthy surrduonded bg m

tier in a country. Even worse are the standard South Africat®® This country has an

jobs that the poor driftto: farm labour, day = unemployment rate over 40% and AIDS

jobs on construction sites, sorting garbage, thénvolves onehird of the adult populationShe

sex i ndust rY¥Heagualed dne g qotad that the textile industry had been

interview with an Indonesian woman, present since the late 1980s and the garment
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industry hadmcreased by 80% since the Pricecompetitionthough when it happens,

passage of the U.S. Africa Growth and can be fierce-as among the thirty super

Opportunities Act. In 2004 the industry market chains that account for 30% of the

employed 54,000 and each factory worker wor | d*“ s g+andcwhenypricssaeel e s
supported an average of four people, many ofdriven down the losses may f&dt mostby

whom had been laid off from work in the the primary prodcer who coulde

South African mines. Thextile factories marginalizedor driven out of businesand

apparently had poor ventilation, lighting and replaced*® Another concern, noted ihe

sanitation and it is said that salaries for these 2005 UN Human Development Report,tise

jobs made it Aworkindggpowe mtgy ®.vi dEewnwer mdr s mal
sadly, Ms. Nolen had to append an articleonand “t he increased i mport
January 14, 2005, noting that Lesothohadloso r | eased by t he #ajor ex
a quotasystem providing access to richer

markets and textile companies were inthe  Transfer pricing. The profittaking in the

process of fleeing that soon to be forgotten TNC assemblage of affiliates is directed

land 134 towards nations where labour costs and/or

taxes provide the mofinancialbenefit*** For

the total profitability of the TNCit is better
Non-governmental organizats (NGOs) and that the affiliatan a low tavation countrytake

protestsn wealthy nationgan, and have, a large profit in selling aomponent to its
forcedTNCs to makavork environments affiliate in a higher tgation countrythan the
more liveable. Students have fedcuniver alternatea lesser sum at the lonmaxation
sities to look at the Third Wfld sources of the sitewith alarger profit in the higher taxan
clothing in their shopand are keeping a nation This is illustrated in a very simplified

watchful eye on t he dashononSligegdOwhieh@nits, forinstance,
Apparel Industry Partnership, its Fair Labor other capital flows between affiliates and a
Association, abhd™ No n@ghe ef pffshorg tinancial centres (OFCs)
Kristof worries that too vigorous protests

could lead to the movement of an industrato This transfer pricingf intra-firm goods is of
different Third World nation*? considerable concern to Thirddnd

nations'** These countriemay loseout if

The global market place. Todaro and Smith  total revenueare misallocate@mis-pricing)

noted that oper at i on @ndeftendyp nChavadeguateidgtat o b e
monopolistic and oligopolisti ..>.a n ®rice ( “asymmetry ofthei nf or mati o
setting is achievethore as a result of resources to handle the accounting and

international bargaining and collusion than as policing reauiredto look for such Of the

a natural outgrowth of fremarket supply and Third World countries capable of miaig

d e ma ¥ This tontrol is exemplified bihe ~ these assessments, UNCTAported that

three conpanies that control 80% of the 84% felt that “the affild]
bananas consuméalthe industrialized world  income to their parent companies to avoid tax

and TNCdomination of more sophisticated liabilities and 87% viewed the problem as

fields— by 2001 the ten largesbrporationsin s i gni i cant ”

their field controled 86% of thetelecom

murications sector85% of the pesticide Offshore financial centers (OF®). OFCs,

industry,and36% of pharmaceutical®'*  orsocalled” t a x  haewartrobthe,
pricing process andhtegral to the function of
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most TNCs.Onehalf of global transactions
pass through OFC4§? In 1994 American TNChad 26% of assets
and31% of profits in tax haverg®
Shaxson notedthatax havens are *“ a
decentralized global terrain tucked away intheA uni t ary t ax, all ocating
interstices between stas® They are char total profits to different countries for taxation,
acterized by one or more of: low/zero taxes; might help protect Third World countries from
hi gh degrees of s ecr anfar|ossésthromgp trahseenpdcing and
separating their own offsioefirtancigl acivitieS8 x pr ogr am
from that of foreign investors; and no

requirement f or “ ec orBbaxsbrcalssnotedghatamminalsirapiech t h e
foreign transacters® or “ s rulers from pillaged countries, and inter

national commerce all use the same mech
The use of this arrangement allows acompang ni sms: “ shel | banks, shi
to “sel |l ” prodsctalalowpdce Wous fouhdations, dummy corporations and

to a whollyowned OFC affiliate, elevateits mispr i ¢cf ng” .
price for the developed world market there,
and avoid, limit or defer taxes. This stepin  What do OFCsnean to a Third Wld nation?

transfer pricing is illustrated in a very It has been estimatehat illicit capital flows

simplified fashion orSlide 71 from Third World countries amounts to $500
800 billion per year 64% of it commercial,

In recent years, mie and more intellectual 31% criminal, and 5% corrupt mon&Y.

property rights have been transferred to OFCRelative figures, averaged for 2002 through
where they can be charged for and not taxed. 2006,from that sourcare illustrated oislide

“Products are made i w3d factory but brands ar
made in the mind”, stated Walter Landor,
Landor Branding Agency and, therefore, The use of OFCs to hide problem loans has al
branding carbe readily moved offshoré? so been a major contributor to the economic

meltdown of some Third World countries,
While many OFCare island nationfalan such as Venezuela and Argentina in the

noted“ of f shore refers npast*

location but rather to a set of juridical realms

marked by more or less withdrawal of TNCs and the WTO. At WTO meetings the
regul ati on ¥Bedenty ar%oa t iindustrialized nations, married to their TNCs,
havensxist, handling between two and three argue on their behalfThird World nations-
million offshore entities?? The Channel knowing the impact that TNCs have on
Islands are onefahese, handling 100,000 or employment, national currency values, bond
morecompanies?* There, one man on the ratings and interest rates on borrowed funds
Isle of Sark was paid to sit as a bogus directorhave limitedbarganing chips. The ill-fated

on the boards of 2,400 companiethe so 1999 Seattle meeting of the WTO, cut short by
cal |l ed *“ -Sestimonytodhe k ” rioting, was supposed to be the first WTO
superficiality of the OFC company/board meeting totally funded by TNC$? The
relationships™ As Slide 72indicates, Can  organizers, Bill Gates of Microsoft and Phillip
adian banks havaken advantage of OFC Condit of Boeing, provided funds and
facilities—and they are only medium sized  promised otherudnding TNCs that they would
financial industries?® have access to foreign and U.S. government
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officials proportonate to the sizes of their
donations Commenting about the strength of Unfortunately, for Least Developed Countries
TNCs(* mul ti nat i on &hbelc o r(UpGs), the 20@7 N Conference on Trade

and Bruner noted: and Industry (UNCTAD)eportcame to some
iéthere are nowawTO néggtiveeenonsion’sThely hoted, in part
regulate natiorstates in regards to their icular, the very limited benefit to Africans of

but thereis as yet no international body  jnqystries and the narrow benefit of the
that has jurisdiction over multinational foreign textile industries to Asians

corpor & ions. o
a. Poverty, democracyand civil

It is this lack of regulation that brings out r
oppositionto TNCs and globalization. Todaro ——
and Smith (based upon earlier work by T. ~
Biersteker) brought forward a list of questions
that must be asked in assessing the value of a
TNC to a Third World country® Keepingto
much of their phraseology, here are sahe
the questiontheyposed:

People who are hungry,
out of a job are the stuff of which
dictatorships are made. 0
- Franklin Delano Roosevéft

Democracyi s “a | ong haul” not
Does it bring in much capital? Brooks recently, adding t

and chaos comes a desire
“Reforms can®hatkoeougdec ades
Does it employ transfer pricing and disguise jscyssion ofhis issugHandelman noted:

capital outflows? “there are no simple answ
Does it generate significant tax revenues? countries become democrai?é]n an earlier
volume hecommented h &hird World
countries are very unlikely to become
Has it bought out existing impecbmpeting democracies unless they have attained a

industries? minimal thresholf socioeconomic devel

Has it developed allied local groups through © P M e'f'He cited the 1959 publication of
higher wages and displaced local political economist Seymogr Lipseho
entrepreneurs? reporedthe strong correlations between

_ ~ democracy and wealtmd educatiort>

Does it keep all research and development in SubsequenthSeligson andPrezowski etal,

Does it improve the balance of payments?

Has it established links to the local economy?

its home country? published supportingvidence'****’Seligson,

Has it adapted technology to local factor working with Latin American datmst before
erdowments? 1990, drew a democracy threshold at $2000.

. . . Prezowrski and colleaguésund that demo

Does it encourage inappropriate patterns of ’ ) y .

consumption? cracy was fragiles wi t h
than$ 1 0 0 0 a n wherfoget $6000. e ”

Does it foster alien values, images and Inflation has pushedll thesenumbers higher

lifestyles? today. Citing various sourcegjandelman

alsoadded® ..countries whose po
are over half literate are far more likely to
sustain d¥obashaey ..

suggested that the correlation between
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Does it contribute to a widening gap between
rich and poor or rural and urban?

Difficult questions—and responses that vary

from companyto company, nation taation.



educaibn and demeracy simply reflects the

wealth of the nation and that the former could Internal conflict hasbeen a major problem in

be removed from the equatiow. theevolution of democracy in the Third akd
nations(Slide 79.2%1%? The incidence has a

Let " s e rgopdusiansf Predowerski  strong bivariate correlation witihhe degree of

et al and Seligsofurther by superimposing  poverty*®?

their results upon graph correlang

longevity and GNRvhich wasprepared ata  The formerWorld Bank Presidenlames

near similar imé>® Even though this datais Wolfensohnstaed

from around 1990t is worth combined AGl obally, the incidence
analysisfor the information it conveyaVe “ | | increased substantially over the past 40
look at the graph firgSlide 74. The years, concentrated in the poorest countries

which have three timdébe number of civil
wars than mddle income countries do.
Many of them seem to be in a trap where

shortened logevity on the left ridects failure
of the state to med¢he basic needs of its
Eeolp:]e, such as the abselltbéaqEquatepélub|c economic decline and natural resource
_eat_mea;urescommonywn regard to dependence £ e | conflioct
infectious diseasesalack of adequate Sachs added:

nutrition, and, possiblythe presence of fiéthere is dstupmgerful an

physical strife. .The plagu in 'O”QGY”V; overlapbetween dryland regiorend many
reached athat time at abou$6,000, indicate of the sites of ongoing violeconflicts in

nationsthathadlargely passed theasic needs 20075163
hurdle andhadolderpopulations dying from

degenerative diseases and cangédé 75. Many of these -nnaattiioonnss’ ,ar e

_ - _with featuregdescribed by de Rivero, which
Superimposition ofthe datafrom Prezowerski we noted earlier in the s

et al and Seligson on this graph is shown on Sword” (page 35).
Slide76 The *“fragility” of democracy i s

clearly evident were basic needs cannot be When peace is finally achievéallowing

met. . ) conflict, it is asso@mted with a loweGNI or
How can a country achieve prosperity?In a GDP. Some counties sufféar more than
text devoted to this topic, Bernstein others Elides 79, 8015218 Collier ard

emphasized four major ingredients for
prosperity— property rights, scientific ration
alism, capital markets, transpatibn and

associatealso demonstratethat here is also
a high likelihood of return to civil war for the
e _ causes of social disequilibrium are seldom
communlpatlon— apd stéed that_ prosperity resolved especially in economically mar
was the first step in tlrgse evolution of ginalized countries with sustained military
democracySlide 77). He quoted Barro spendingSlide 81.1%! In these nationge
who commented that democracy usually trailsaveraga:iuration of democracy has bejest
prosperity by decadéf_g‘.J Bemnstein also added e vears and only orfealf have survived
that there is noeal evidence to support the_ following the first election A degree of
reverse pathway, namely, democracy leading prospetty reduces théikelihood of a return to

to prosperity. civil war (Slide 82.

Failure toachieve a degree of prospertign
leadto social unest and civil war problems
that certainlydeserveobrief mention.

Democracyhatt een sai d to be * c:
with rapid democratic revolution beginning in

19745 in Portugal, Greece and Spain,
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subsequently in Latin Americéollowedlater = most important developments of the 1990s

by changes i\sia, then Russia, Eastern was the sharper focus on poverty reduction as
Europeand now additionatountries in Africa  the major goal of developmentdn

and the Ishkmic world By 2003 55% of the devel opmentf®Aanemoveinta n c e .
wor | d" s weredanmtracieseiscluding the 2f' century, those thoughts areden

two-thirds of African nationgSlide 83.%4° scored by th&Jnited Nations Millen nium

This move to democracy, however, does not Development Goals* TheseGoals, discussed
necessariyne an a desi r e t oearlienpmgetddnd reiterated oSlidalp),

rather to provide morededom and areaimed at the eradication of extreme
modernize'® poverty and hunger, universal primary
education, gender equality, reduced child
Unfortunately, nany of these new demo mortality, improvedmaternal health, the
craciesaren“ f r agi | e” Intnes | combatrofesigrsficant diseases such as malaria

Data from Freedom House suggests that an and AIDS, environmental sustainabilignd a

unstable plateau in democratic evolution has global patnership for development large

been reached with wo rodérsaodmearerfadlicgdehinthdud ec |l i nes

in freedom of expression and assdion, and  schedule tdinance andeach these

a weaker rule of lafSlide 84. *#° targes!>**%2Will we be willing tofully commit
ourselves to thesends?

Forexampledt “ s | ook attthest ruggling H

poorest natin in the western hemisphere The imbalances betwedine developed,

Slide85places o0 d alatd'oathed 9 0 * s industrializedworld andthe Third Worldmust

graph you" v gnos éthe GBDPlvs fcltange. .Mny would agree with Lula de

GNP —for Haiti they mightbe near similar Silva, President of Brazil, who noted to the

and ignore the fact that 20 years of inflation U.N. General Assembly oBeptember 2]

since the graph was drawn would push the  2004:

curvetotheright®The country" s Avidiey perverse logic of d
marginalstability isnotbe unexpectegis it to irrigate the®ountifu
(Slide 86¥*°’ As illustrated orSlide 87, on February 3,
2005, before a | arge crow
h. Where do we stand today? Trafalgar Squard\lelson Mandeladded:
iOver comi npgotgpgesuebt y i s
charity. It s an act o

As just mentioned, the march to democracy
appears to be arrested for the momaffith
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WHAT CAN ONE DO?

(Blue numbered Slide 1)

f_Afirst step is getting
What can wedo about the imbalances that  alternative sources ofnform -
exist? The following are some thoughts. at 1 (Bide 2y
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You must add to your knowledge and this
means finding a variety of sourceBhe media With these concerns, you musbaden your
needgo sell advertisingo exist and this sourceseyond the traditional industrialized
influences what is published®blides 3and 4  world media We hadto drawupon authors
taken from the third volume of Bagdika n “ s more knowledgeable and experienced than
book “ The Me dusmatelthe n o purdelye¥o prepare theseotes Read in
sourceproblens in North Americ& His detail what thes talented people have to say.
subsequent volumdgave reinforcedoncerns  Authors like Harrisonlsbister, Todas and
about the control of thenedia. In his latest Smith, SachsCollier, andBagchihave pre
volume publ i shed i rnve 20 (ided exbeentpravocatide:andoni i
global dimension firms, operating with many prehensive review& %43 Talk to local
of the characteristics of a cartel, own most of international groups about their reference
the newspapers, magazines, book publishers,materials ad delve into the internetith
motion picture studios, radio and television caution.
stations in lHeaddethi ted States.”
, 1l deas, Vvi e wmgrama thal gop 'Sepangdlly dfind areaswhere pro-
beyond those established power centers are Qress has been made
the domain of smaitirculation political
journals and magazines on what, in the UnitedOne must try to be optimistid/Vhat progress
Statesi s cal |l ed “ The L e fhave we see?hThe mostanpartant icthes ms
andproposals only slowly, and in fragments, worldwide recognition oftie imbalances on
move by osmosigito mainst e a m n e w sthis'planet. There is also awareness that

an increasingly interdependent worti@¢an be
A 2003U.S. pollfound thatmoreFox News argued thagltruism and enliglened sel
viewers fad a distorted view of the Iragar i nt er es tAs 8lide sugggsts”
than did viewers of the more moderate U.S. social unresand disease spread globally
Public Broadcasting System (PBS) higher pr esenting “waves of dang

percentageof the formerelievedthat President, Robert Zoellick has nofédrhe
weapons of mass destruction and associationsleveloped nations need the Third World to
between Saddam Hussein andaala had purchase their products; and we can benefit
been discoveretiHowever, even PBBashad gr eat | y fr om dwhemergiehi rd Wo
to edit its materialo maintain funding The inventivenessgultures and ideas.
abruptloss of financial support by Gulf +
Western following the WNET, Detit Thanks to the internet and cheap wireless
program “ Hun gecerningpthte RomonbinicatienThird World development
transgressionsf TNCs in the Third World, canoccur more rapidly and efficiently.d\
brought seklicensorship more carmostgovernmentsnd otherside

facts from the publifor verylong. Jeffery
As far as Canada is concernagternational Sachs noted, “Mobile phon
journalist Gwynne Dyer notetiCanadanow gr eat est devel opnfent al t o
has the most highly concentrated newspaper
ownership of any & country, and that New generations hawasobeen informed
seriously constrai s abottéhe problens ef the Thirdoildn i ons .... ”
Dissection of deadline from gopular through the media activismofu2” | ead
national Canadian news magazilhgstrates singer BoemoAiadh"d drLiigri nat o
how onemustdelve furtherSlides 5.’ Geldofand bythe announcements lafrge
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monetarycontributions from such individuals You are neededSmall actions can have large
asWarren Buffett andBill and Melinda Gates. effects. Nobel laureate Muhammad Yunus,
originator of the microcretiGrameen Bank,

Next in importance hadseenthe spread of startedwith a $27 loan to group of

democracy wittthe empowerment of the Bangladesh villageris 1974(Slide 8.1

publicit has brought.lts recent plateau is, By 2007 7.4 million had benefited from his
hopefully, a temporary oneDespite the program and miocredit banks had spread
extremeproblems in 8b-Saharan Africain throughouthe Third World.

20056t he Commi ssion for Africa noted that “in

the past five years more than ttbords of the  Students were a major factor in the highly
countr i es ..h-pantyeeledtianst m sucdessfut Jubilee 2000 campaign This
some freer and fairer than otherwith a campaingpriginated in1990 at Keele Univ
number of examples of peaceful democratic ersity, U.K. wherMartin Dent andhis
changes of '°Stephamie Memean tstudents prepared a petition to present to the
writer well-acquainted with Africa, noted: UN Secretary General concerning Third

il realized that i nWarydet?Irel898enith ceioumdernt s, |

was doing what | often chided others for William Petersthe organization formed a

seeing Africa an unchanging disaster and small chaityusing t he name “Jubil e

not realizing that between this coup or drawing upon diblical injunction about debt

that rebé insurgency, change was happen forgiveness.By the year 2000 the

ingi sometimes almost imperceptibly organization had 2#illion signatures

slowly, but definitely, defiantly happen demandinglebtrelief!l As aconstant prod to

indg. o theindustrializeddevelopechations it has
hadanimpactonthe acceleration of debt

There has been progress towards the reductionand forgivenesand the ultimate
Millennium Development Goals. For goal of debt cancellatiofslide9). The G7
example, a the disease fronthe global (rich nations) summit in 1999 extended the
increase in the number living withlV/AIDS HIPC initiative by pledging $100 bitin,
has, ateast, been blunte@nd the number possily influenced by thigpressuré” In the
dying from this disease has fallen slightly, as summer o2005at Gleneagles, Scotland
more antiviral medication has become accompanied by further public

available(Slide 7).*%°In East Africa, nalaria  demonstrationsthe G8 agreed to cancel the
cases edown from Tanzania to Zambiadue debt s of eighteen of the

to bednets, new antnalarials and nations—fourteen in Africa- and augment
insecticides® As well, there have been their aid contribution$® At a simultaneous
partially successful trials of antnalarial meeting inSirte, Libya the African Union
vaccines! acknowledged that it must help its#ifough

better governanc®
Other advances have been mdué there is a

long, longway to go, habits to changand University student protests haterced TNG
increasing environmental concercompound  to correct injustices workers rights in the
ing the problem. Third World. Nike, Nestlé, DeBeers, and

Royal Dutch/Shell haviestened, to list a
Finally, if possible,contribute! few.’
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Seek out and contribute kacal organizations Finally, on concludinglide 9 we noted the

with Third World interestand talk to your thoughts of social anthropologist Margaret

local politicians. The role of universitypased Mead:

organizations, such as GHEC, must be

underscored® Talk to your friendsandsee fiNever doubt updiat a s
what you can achieveWhat starts small in thoughtful, committed citizens can

your own backyard can grow and grow. change t he wotheodly | n
thing that ever has. o0
http://web.worldank.org/WBSITE/EXTERNAL/
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